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Annual Overview

Chloe Currie – Managing Director
The 2020-2021 academic year was the eighth for the School of Business Investment Program.
Twenty-one elite students completed the Program and ran the funds associated therewith. The
‘Meet the Society’ section provides a listing of the students, and their position and postgraduation work or summer internship plans. The year was marked by advancement in many
key areas of emphasis despite an ongoing global pandemic that required us to adapt to
constantly changing circumstances and be flexible. We were able to have a successful year
because everyone worked together and committed to their responsibilities. The Program’s
stated objectives are as follows:
1)

2)
3)

Develop elite students with career-relevant skills who will hold a competitive advantage in
the job market.
Increase the visibility and reputation of the School of Business as a distinguished resource
for potential students, faculty, and employers.
Build relationships between the School of Business and members of the local, regional, and
national investment communities.

We have a goal of continuous improvement. Primarily, we desire to translate academic materials
into practical application and — most importantly — career-relevant skills. We continually
increase our focus on communication and technical skills, forcing the 21 students in the Program
into situations that cultivate, test, and refine these skills, which we feel are the most important to
current success in the field. Students exiting the Program now have in-depth knowledge of
valuation processes and comprehensive portfolio management techniques. Further, they have
developed maturity and professionalism in settings abnormal to those experienced by average
college students.
To the second and third objectives, we have made great strides in developing relationships
within the financial industry and the local business community. This has occurred in several
ways, including the following:
α
We hosted several formal firm visits over the academic year. Raymond James returned for
the seventh time on September 9, 2020. JP Morgan made their third visit to the Investment
Society on October 2, 2020, followed by the eighth consecutive annual visit from Goldman
Sachs on October 14, 2020. Finally, the South Carolina Retirement System Commission
made its second formal visit in early 2021. While the firm days were conducted virtually
due to COVID-19, we were able to maintain our relationships, and students had to
opportunity to engage with representatives from each firm. In addition, throughout the
year, several individuals and representatives of other firms visited the classroom to interact
with the student cohort. Going forward, we plan to extend these visits to include more firms
and at a deeper level.
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α

At the beginning of April, we hosted our premier annual external event for the seventh
time— the CofC Strategic Investment Symposium. This event focuses on strategic asset
management, and this year’s version was easily the best to date. The event took on a virtual
format this year to accommodate the lack of travel due to the pandemic. The itinerary
included over 30 distinguished panelists, including keynote speaker David Kelly, CFA of JP
Morgan Asset Management. Later in the day, two rounds of breakout sessions were held.
This year, in addition to traditional investment management topics such as ETF investing,
quantitative investing, and fixed income analysis, we added other topics outside the
traditional asset classes and strategies. For example, this year, we added a session on
business culture. As the Investment Program’s hunger for education grows, the continuous
expansion of subjects spoken about and offered through the Strategic Investment
Symposium is of utmost importance. This year’s Symposium was a significant success and
step towards connecting students and financial professionals in the greater southeast
region and beyond. In the appendix is the program for the seventh annual Symposium.
Please see the special events section for an article summarizing the experience. We are
currently looking forward to hopefully being back in person in Charleston for the eighth
annual Symposium in 2022.

These events and experiences are incredibly important for the growth of the Investment
Program and the College of Charleston School of Business. The Program’s drive to expose its
students to a wide array of topics is manifest in the quality of experiences students have through
it. Each year, new initiatives emerge, and improvements are made to ensure each student has the
best experience possible, with the end goal of securing the best possible placements. We are
confident that, if continued, these aggressive outreach initiatives will pay dividends with more
and higher-paying jobs, as well as recognition for the quality of students the College can produce.
Of the 21 students, 13 are graduating seniors, and 8 are juniors returning for a subsequent year
in 2020-2021. Of the 13 graduates, all have secured high-level jobs in the industry. We are
pleased with the mixture of nationally recognized placements alongside placements in local
firms that will keep key young CofC talent in the area and help further develop the Charleston
financial community. Examples of major placements include the following:
α
α
α
α
α
α

Morgan Stanley: New York, NY
JP Morgan Private Bank: Chicago, IL
Wells Fargo: Charlotte, NC
Wells Fargo: Shelton, CT
Raymond James: St. Petersburg, FL
Vanguard: Charlotte, NC
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The Program is also focused on summer internship placement of its younger members to
strengthen skill-sets and prepare for the full-time job search. Summer internship placements for
2021 include the following:

α
α
α
α

East Rock Capital: New York, NY
JP Morgan Private Bank: Charlotte, NC
PwC: Washington, DC
Target: Minneapolis, MN

Finally, our student managers continued to manage the public asset fund over a tumultuous
market year, according to the policy statement and the procedures in place. Discussion of
performance will occur in a later section; however, given extreme global events and unusual
market conditions, we are comfortable with the performance of the funds and feel the public
portfolio, in particular, is well-positioned heading into the summer. As discussed below, several
new strategies have been implemented in our flagship Fund over the last academic year. We will
continue to experiment with more moving forward. These strategies will continue to enhance
the realistic nature of the Fund and its operations.
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Jimmy Clayton – Chief Investment Officer
Our Public Asset Fund is value-based and driven by fundamental analysis. Our investment
managers (i.e., the students) are divided by the S&P 500 sector, and careful attention is dedicated
to ensuring adequate equity diversification. The Portfolio Strategies Team led by the Managing
Director and Chief Investment Officer, under advisement from the sector analysts, ultimately
decides the initial target allocations to each sector based on current and expected future market
conditions, deciding to either match, overweight, or underweight each sector respective to the
sector weightings of the S&P 500. This provides the Program with a flexible way to adapt its
strategic asset allocation to take advantage of short- term market movements tactically. For
example, with the help of our regional Economists, we have been able to track and successfully
avoid areas of the world most lagging in their vaccine distribution and economic recovery from
the COVID-19 pandemic.
Each sector maintains a watch list and stands ready to pitch a minimum of two times per
semester. The ordering of pitches is partially determined by an analysis of the entire portfolio by
the Portfolio Strategies Team to identify areas of need. However, we predominantly prescribe to
the best asset available mentality. Student sector analysts that feel most strongly about their
assets will pitch at the first opportunity. Once the student sector group select an asset, it is
reviewed by the portfolio managers, not for approval but to act as a devil’s advocate. This step is
designed to maximize the impact of pitches by identifying potential issues before an asset is
proposed to the entire class. However, it is ultimately the sector analysts’ decision whether to
proceed with the pitch.
They will then complete a valuation with our proprietary automated valuation model, including
DCF and multiples analysis. The objective is to seek to identify assets that are intrinsically
undervalued. In addition, analysts must also examine the company based upon standard valuebased metrics, such as degree of moat and payout ratios. We also incorporate technical analysis,
not as the primary method of determination, but to help identify attractive entry (and exit)
points from a sentiment-based perspective. Students also emphasize company strategy, business
model, and competitive landscape to ensure their investment idea is as sound as possible.
All materials must be completed and placed on the Program’s Google Drive for review by the
remainder of the cohort a minimum of 24 hours before the scheduled pitch. The sector analysts
then pitch the asset during class hours and ultimately, the entire student cohort votes on the
proposed action. If the proposal is supported by the supermajority of the students, the trade is
registered and enters the portfolio.
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Once an asset enters the portfolio, it becomes the obligation of the sector analysts to continually
monitor the asset for changes in the fundamental investment thesis that would require an
adjustment to the position. Our standard investment horizon is 1-2 years. However, there are
certainly deviations based upon abnormal market conditions or changes in the outlook for the
firm. In rare instances, we will enter an investment designed solely for short-term returns.
Additionally, while in the portfolio, the Portfolio Strategies Team can rebalance allocations to
different assets or trim positions to generate free cash for new assets based upon traditional
mean-variance optimization.
The process for removing an asset from the portfolio follows the same design as that for
purchase, as we feel this decision is just as important as the entry. When an exit is made, the
proceeds are held in cash until replaced by another holding.
The process for private equity investment is very similar to the process for public investments.
Predetermined teams of students, each led by a member of the private equity team, utilizes
diligence reports and notes from CHAPs members and meetings. The group further researches
potential gaps in the diligence process conducted by CHAPs members and presents their
findings to the entire cohort, with the same process and guidelines for voting as a public
investment pitch. A supermajority is needed to invest.
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Georges Mahama – Portfolio Strategies Analyst
The reality we have faced over this past year is that our discipline is rapidly evolving and
requires frequent changes to be competitive as aspiring leaders in the business world. If we
wish for our students to be considered for the best jobs available – we must continuously evolve
as well. As such, over the past academic year, we have introduced relatively significant
alterations both to the way we manage our portfolio and with new endeavors outlined below.
Through the hardships of this past year, we persevered and not only continued as in years past
but flourished in implementing these new and exciting aspects into our regular operations.
Most importantly, we have nearly completed our most monumental new initiative, the Quant
Fund. The Quant Fund is our 3rd fund and one the Program has been considering starting for
many years now. Quantitative finance is becoming, if not already, the most important aspect of
the financial services industry, and it is important for us to have an edge when starting our
careers in the industry. At the time of writing this report, we have spent months building out a
process that will, in simple terms, allow us to make security selections and allocations based
solely on our model created using Python with little to no human interference. We are extremely
excited to finally get this fund up and running, hopefully by the end of this coming summer.
There were significant efforts to optimize both sector and asset allocation decisions as a focus on
the management of our public fund. While we will certainly maintain our commitment to
fundamental asset valuation and identify assets trading at a discount to their intrinsic worth,
there has consistently remained the need to improve top-down asset allocation to our chosen
positions. Thus, a small team of students was procured to determine asset allocation and
portfolio strategy following cohort pitches and sector research, deemed “The Strategies Team”.
The Strategies Team directed portfolio management and allocation decisions of new securities
based on a Max Sharpe Optimization model, allowing diversification into new assets with the
most optimal risk-reward trade-off. Moreover, this program was built in Python as well, which
proved to be a worthwhile experience for cohort members who may not have been exposed to
programming in the realm of finance.
As market trends continued to evolve in a hybrid world, many students deviated from traditional
Program notions to present investment opportunities transcending their sector assignments. A
few examples include formulating a covered call strategy utilizing an ETF called QYLD, pitching
companies with flexible sector categorizations, and moving to a pitching process that allowed for
pitching two companies at once. As the world moved into a predominantly online environment,
the shift to digitalization influenced other market areas. It was, therefore, reflected in our
portfolio holdings.
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Andrew Mathes – Director of Portfolio Performance & Sean Mullen – Performance Analyst
Throughout the 2020 - 2021 cohort’s year of managing the College of Charleston Investment
Program’s (CofC IP) public equity portfolio, students voted 57 times regarding positions,
strategies, and portfolio-specific matters (more detailed descriptions of the voting process can be
found under “Vote Summaries”). As of the end of April 2021, the CofC IP’s holdings can be seen
below.

As detailed in the investment strategy section, the public equity portfolio is monitored by the
cohort on a sector basis to achieve portfolio goals and strategies best. A sector-weighting
breakdown of the CofC IP’s holdings can be seen here.
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Detailed in the table below are the returns of the CofC IP alongside that of the S&P 500. As of the
end of April, our public equity portfolio is in positive territory and outpacing the S&P 500 over
the past month.

The CofC IP’s performance relative to the S&P 500 can be seen below. The performance of the
CofC IP has lagged the S&P 500; however, the portfolio has been able to provide positive returns
both over the past year as well as YTD.
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Andrew Mathes – Director of Portfolio Performance & Sean Mullen – Performance Analyst
After witnessing the calamity in markets and heightened volatility resulting from the COVID-19
pandemic, the 2020 - 2021 cohort was dealt the task of traversing a market that was anything
but normal. Throughout the past year, the risk at hand have forced the CofC IP’s students to meet
with sector teams to put forward the best strategies for their sector that would allow for a
positive performance and outpacing of the markets. The CofC IP has underperformed the S&P
500, our benchmark against which the IP measures its holdings against, both over the past year
and year-to-date. However, the portfolio has provided positive returns and has been able to
capture gains in the market.

Analyzing the returns on a more granular level, the portfolio’s beta was calculated to be around
.84 with an annualized standard deviation of 7.42% (5.09%) based upon daily (monthly)
returns. Next year, the incoming cohort will look to continue certain strategies created by the
current cohort while implementing new ones along the way as they navigate markets in a
hopefully post-COVID world.
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Nina Hayes – Chief Operating Officer
Date

Vote

Pass/Fail

Vote Count (Yes-No)

9/10

Buy SEE

Fail

6-14

9/10

Buy BXP

Pass

16-4

9/13

Sell FDX

Pass

21-2

9/22

Buy ALLY

Fail

11-10

9/24

Buy VRTX

Pass

15-6

9/29

Buy MAS

Fail

13-8

10/1

Buy LULU

Pass

20-1

10/1

Sell COP

Pass

19-2

10/1

Sell CVX

Pass

19-2

10/1

Sell TRIP

Pass

20-0

10/1

Sell DTE

Pass

20-1

10/1

Sell SCHW

Pass

19-2

10/1

Stop Sell ZTS at $158

Pass

20-0

10/13

Buy TU

Pass

15-6

10/13

Buy VZ

Pass

18-3

10/21

5% Trailing Stop on BLL

Pass

20-0

10/21

5% Trailing Stop on CTSH

Pass

20-1

10/21

Sell Half of V Position and 10%
Trailing Stop on the Rest

Pass

20-0

10/22

Buy CBOE

Pass

17-4

10/22

Buy MS

Fail

13-8

10/27

Buy APPL

Fail

13-8

10/27

Buy MSFT

Pass

20-1

10/29

Buy HCA

Fail

14-7

10/29

Buy CNC

Fail

14-7

11/5

Buy HAS

Fail

11-10

11/5

Buy RVLV

Pass

15-6

11/5

Buy WMT

Fail

12-9

11/5

Buy WM

Fail

14-7

11/9

Stop Order on BRK B $219.50

Pass

20-1

11/16

Buy V

Pass

21-0
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11/17

Buy LIN

Pass

15-6

11/17

Buy NEE

Pass

15-6

11/17

5% Trailing Stop on BRK

Pass

20-1

11/19

Buy ENB

Fail

12-9

11/19

Buy DUK

Pass

16-5

12/1

Buy PLAB

Pass

15-6

12/1

Buy MS

Pass

19-2

12/1

Buy APPL

Pass

19-2

12/6

Sell BRK B

Pass

20-1

1/26

Sell GD

Fail

12-8

1/26

Sell TSN

Pass

17-3

1/26

10% Trailing Stop on RVLV

Pass

15-5

2/16

Buy TSMC

Pass

20-0

2/17

Sell UGI to Buy DUK

Pass

19-1

2/18

Buy CAT

Pass

17-3

2/18

Buy PEP

Fail

11-9

2/18

Sell GD

Pass

17-3

2/25

Buy MDT

Pass

15-5

2/25

Buy TMO

Pass

19-1

3/23

Buy BLK

Pass

17-3

3/23

Buy SQ

Pass

18-1

4/1

Buy BMY

Fail

11-9

4/1

Buy QYLD

Pass

20-0

4/1

Buy FMC

Fail

11-9

4/1

Invest XXX in Nirvana

Pass

18-2

4/15

Buy WGO

Fail

13-7

4/15

Sell CBOE

Pass

20-0
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U.S. Markets

Drew Asadorian – U.S. Markets Analyst & James Swiggett – U.S. Economist
The U.S. Markets hit a low point during quarter one of 2020 as the COVID-19 pandemic ravaged
the United States. Fears of economic shutdowns lingered in early February as China began
shutting down its economy. The Federal Reserve began to take action lowering interest rates to
levels near 0%, inflicting fear across the U.S. financial markets. Flashback to February 9, the S&P
500 reached a record level of 3,380. COVID-19 cases began to spread across the U.S. resulting in
extreme volatility in the markets. That 3,380 market record did not last for long once fears of
contracting COVID-19 spread throughout the US. On March 15, the S&P hit a low point of 2,305,
tumbling 32% from its all-time high a month earlier. The U.S. entered into a bear market, the
ninth one since 1927.

The drop in the U.S. stock market was quickly followed by a drop in the U.S. economy. COVID-19
quickly spread throughout the U.S., which resulted in a nationwide shutdown. The shutdowns
affected everyday workers as they were placed into stay-at-home orders. This took a toll on the
economy as demand for goods and services dramatically dropped. As a result, the
unemployment rate spiked to a whopping 14.7%, up from a record low of 3.5% in late 2019.
President Trump declared a National Emergency on March 13, which freed $50 billion in federal
resources to combat the spread of the virus that had reached and killed thousands of people in
the United States.
Throughout the first two quarters of 2020, volatility was extremely high. Economic uncertainty
was at the forefront of all investors. No one knew what to do as our country was closed for
business. Companies withdrew guidance and forecasts were not in line for the remainder of the
year. The CBOE Volatility Index (VIX) spiked to 82 in mid-March and stayed elevated, bouncing
around the 20-40 range for the remainder of 2020. Investors were very uncertain about where
many industries were headed. Financials, travel, and energy were hit the hardest as they
particularly underperform during economic downturns. Interest rates were near 0%, cutting
into bank margins leaving the Invesco KBW Bank ETF (KBWB) down 15% on the year. Airlines
were non-existent as people weighed the probability of contracting COVID-19 while traveling
and being in confined places with others. The U.S. Global Jets ETF (JETS), which tracks the major
U.S. airlines, finished the year down 29%.
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The energy sector was the hardest hit industry as little to no people were active or commuting to
work due to the economic shutdown, sending per barrel oil prices into negative territory. The
SPDR Energy ETF (XLE) finished 2020 down 37%.

Individuals and families were in fear as businesses closed at a rapid pace. Only businesses that
were considered “essential” were permitted to operate during the nationwide shutdown.
Policymakers came together to form the CARES Act, a bipartisan economic stimulus package
worth $2.2t. The CARES Act pumped large sums of money into industries in dire need, including
hospitals and airlines. Small businesses were given grants to help cover payroll and other fixed
costs. The bill also extended unemployment benefits and increased weekly unemployment
checks during the shutdown. Individuals who had an income less than $75,000 were given
stimulus checks in the amount of $1,200. This package helped give life to citizens and allowed
individuals to pay their bills and stay on track for the time being.
The overall economy and specific industries, as highlighted in the previous paragraphs, got
hammered in 2020 as a result of the pandemic. On the contrary, there were many companies that
benefited greatly from the stay-at-home orders. Businesses and schools were put to the test to
figure out how they can continue their operations without spreading the virus. They all turned to
technology, which has been growing remarkably since the tech bubble in the early 2000s.
Companies and schools flocked to in-home offices and classrooms, which resulted in super high
demand for computers, software, and communication services. In addition to the super high
demand for these products, interest rates and bond yields were near 0%, allowing these growth
companies to borrow cash at an extremely low price. This allowed them to grow their businesses
at a super high rate. Share prices of technology and communications companies soared during
the pandemic. Equity valuations were at all times highs. “FAANG” stocks, an acronym for the five
most prominent American technology companies Facebook, Amazon, Apple, Netflix, and Google,
saw the most attention from investors across the globe.
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Loads of capital were poured into these top companies as they were set to benefit the most
during the pandemic. The SPDR Technology ETF (XLK) and the SPDR Communication Services
ETF (XLC) both soared, adding 38% and 23%, respectively.

Super high unemployment and shutdowns as a result of COVID-19 came back into play during
the fourth quarter of 2020. Individuals and businesses were short on cash as jobs were lost and
the demand for goods and services continued to remain low. Over 100,000 businesses were
closed during 2020 as a result of the COVID shutdowns and tight restrictions. There was talk of a
second stimulus package stirring up in Washington. Before 2020 ended, a second stimulus
package named the Consolidated Appropriations Act was signed into law on December 27.
Similar to the CARES Act, the package released aid to struggling industries, extended
unemployment benefits, and sent individuals stimulus checks, but this time in the amount of
$600. The economy saw another boost and looked forward to a turnaround as 2021 approached.
The start of 2021 is a new chapter for the economy and financial markets. A COVID-19 vaccine
by Moderna and Pfizer is in mass production, and investors are optimistic about a swift
economic recovery. COVID restrictions are being retracted, and individuals are now slowly
resuming everyday activities. The third and final economic stimulus package, the American
Rescue Plan, was signed into law on March 11. It was a $1.9t package focused on sending $1,400
direct payments to individuals with income less than $75,000. It has served as a boost for
individuals to go out and spend money in the economy that is finally opening. Financial markets
have truly benefited from the large sums of money pumped into the economy. All three major
indexes reached record highs at some point this year. The Down, S&P, and Nasdaq have seen YTD
returns of 11.2%, 11.3%, and 8.8%. Bond yields have started to tick up, creating a massive
transition out of growth stocks and into value stocks. There is plenty of room for banks, energy,
and discretionary companies to benefit from an economic recovery.
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Vaccine distribution is in full swing, and demand for goods and services should increase as the
summer months quickly approach. We can expect to see an uptick in travel, consumer spending,
and a robust economic recovery as we move through the second half of 2021. Inflation is the
main concern moving forward. The Federal Reserve is keeping a close eye on rates. Their plan is
to keep interest rates low until 2023, when they expect employment to be in full force.
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Tony DeLise – Fixed Income Manager
Federal Reserve Policy: The Federal Reserve has played a crucial role in the COVID – 19 era.
The Federal Reserve has initiated monetary stimulus to reduce the negative consequences
associated with COVID – 19. For example, the Federal Reserve currently purchases 120 billion in
assets a month (U.S. Treasuries & Mortgage-Backed Security), lowered the Federal Fund’s Rate to
0% - 0.25%, and allowed banks to lower their reserve requirements. This decision by the Fed
took place in March of 2020 to help the economy achieve full employment and its inflation goal.
This decision has remained the Fed’s guidance as they plan to keep these policies through 2023.
The Federal Reserve maintains a dovish stance and will continue supporting the financial
markets and economy. They will do this until the United States achieves full employment and a
long-term inflation goal of 2%. These policies and fiscal stimulus, and the re-opening of the
economy have played a crucial role in improving the United States economy. For example, the
United States unemployment rate in June of 2020 was 11.1%. The initial jobless claims at the
end of June were 1.47 million.
Now, the unemployment rate is
6.0%, and the most recent initial
jobless claims are 547,000. With
the economy improving faster
than the Fed expected, it has
brought up whether the
Federal Reserve will make any
changes in its monetary policy.
As of now, the Federal Reserve
has not made any changes to
their guidance. With that said,
the futures market expects a
change in the monetary policy.
The Euro Dollar Future market
expects the implied Fed Fund’s
Rate to be 45 bps in December
of 2022. This signal by the Euro
Dollar Futures means they
expect an increase in the Fed
Fund’s Rate before 2023. Also,
the St. Louis Fed President
stated, “a 75 – 80% vaccination
for the United States would bring
in the debate of reducing the
number of assets purchased
every month”. This insight from the futures market and Fed President contradicts the current
Fed Policy. With this contradiction, it looks like the current Fed policy will be closely watched by
investors and will remain an important topic this year and years to come.
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Euro Dollars Futures Market
Economics)

U.S. Weekly Jobless Claims (Trading

U.S. Treasury Bonds: United States Treasuries were at historic lows in March of 2020 and
remained historically low throughout the summer of 2020. The historic lows in the U.S.
Treasury Market were due to the economy heading into a recession and the monetary easing
from the Federal Reserve. For example, in April of 2020, the 10-year United States Treasury yield
was 0.49% or 49 bps. This was solely due to COVID – 19. Interest rates remained historically low
throughout most of the summer and into the Fall. It was not until October 1 that the 10-year U.S.
Treasury Yield broke above 1%. This rise in the yield was due to an improving economy and
rising inflation expectations. After October and the election on November 3 , intermediate and
longer-term U.S. Treasuries started to rise quickly. The reason behind that is due to more lifting
of local lockdowns and the notion that with the new political party in congress, it would lead to
larger stimulus packages. The idea of a larger stimulus package drove up economic and inflation
expectations, which has resulted in the 10-year to currently yield 1.56% or 156 bps. Also, the
2/10 U.S. Treasury spread has widened significantly throughout the year. The 2/10 spread in
April of 2020 was 37 bps, and now it’s 142 bps. This is an increase of 383% over that time span.
This is expected since the economy has recovered a lot quicker and inflation appears a lot sooner
than expected, and the economy was in a recession.
With that said, the fact that the spread has widened substantially over the year, is a great signal
and is likely to continue. Since yields were at all-time lows and the economy is improving and
inflation expectations are rising. Yields and spreads will likely widen, and this is an optimistic
sign for economic growth. Yields rising would be a bad result if you own U.S. Treasury’s because
it will lead to losses for investors. As of now, yields are consolidating because they have been
oversold, but the rise in yields is likely to continue throughout this year.
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Tony DeLise – Fixed Income Manager
U.S. Corporate Bonds: U.S. corporate bonds are broken up into investment grade and high yield.
The type of grade on a company’s bond determines if it is investment grade or high yield. A
corporate bond rating of AAA to BBB- is considered investment grade. A corporate bond rating
of BB+ to C- is classified as high yield. The rating of the bond determines the likelihood of
default, whereas investment grade means a low possibility of default and high yield is a higher
likelihood of default. This is important because U.S. corporate bonds rated AAA peaked at 4.12%
in March of 2020. High Yield corporate bonds rated BB peaked at 8.67%. This is important
because these yields jumped by 200% plus when COVID-19 caused the shutdowns in the United
States. The reason for the spike in yields was due to the higher likelihood of defaults from
corporations. This spike was important because the bonds were trading at a discount. A great
example of that is displayed in the Option Adjusted Spread (OAS).
The OAS for the investment grade and high yield was near 4.5% and 11%. As fiscal stimulus was
delivered to United States citizens and local economies started to open, it resulted in less fear for
corporate bonds. Now, corporate bonds are trading below pre covid levels. For example,
Corporate Bonds rated AAA and BB are currently yielding 2.86% and 3.41%. Also, the OAS on
Corporate Investment Grade and High Yield bonds are 0.95% and 3.29%. These numbers are
well below the historical average and peak in March of 2020. Since yields have been driven down
due to local economies reopening, it has resulted in capital gains for investors. The total return
for corporate investment grade bonds was 18.7% from the peak of March in 2020. As investors
have generated superior gains from corporate bonds, lately, it has been the opposite. Corporate
bond yields have a correlation with United States Treasury’s. As United States Treasury yields
have risen over the last year, it has caused a negative return YTD for corporate bonds. According
to Market Watch, the total return for Investment Grade bonds was -4.49%”. This was the 2nd
worst total return over the span of 3 months in U.S. History for investment-grade bonds. With
the OAS trading below pre – COVID levels and treasury yields likely to rise in the future, it is
likely corporate bonds will experience a negative total return. Another important aspect of the
corporate bond market since the beginning of COVID-19 is refinancing. Refinancing for a
company means it will issue a long-term corporate bond and use that money to pay off its shortterm debt that is earning a higher yield. The purpose of this action is to borrow debt at a lower
cost. Yields were at all-time lows, and this eventually led to records in corporate bond issuance.
Barclays PLC stated, “investment-grade bonds maturing in three years or less shrunk by 7% in
2020. Also, the corporate bond market increased by 11% from 2019 to 2020”. These statistics by
Barclays illustrate that the corporate bond market increased in value because of lower rates.
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Asia: Asia has been a lot quicker to recover from COVID-19, and they have spent less in fiscal
stimulus compared to other regions. For example, China’s economy grew by 2.3% Year over Year
and spent 500 billion USD in fiscal stimulus. China was one of the few countries in the world to
experience positive GDP growth. The magnitude of the future growth was evident in the China
bond spreads. The spread widened for China against the United States and German bond from
January 1 of 2020 to now. For example, the 5-Year China – United States spread was 121 bps and
now is 215 bps. This spread widened by 77%, which is a huge year-over-year change. Also, the 5
Year China – German spread was 343 bps as of January 1, 2020 and is now 358 bps. While the
widening in spreads against Germany is not as significant between the United States, the reason
for that is Europe was experiencing a weakening economy before COVID-19. The widening in
spreads for China is a signal from the bond market that they are more optimistic about future
economic growth for the Asian/pacific region.

Europe: Europe has been slow to recover from COVID-19 and has spent a lot in fiscal stimulus.
Europe spent roughly 2 trillion USD in 2020 and the European Central Bank (ECB) has initiated
aggressive monetary policy. This is in response to rising COVID-19 cases that have forced many
countries and, more specifically, Europe to shut down. Also, Europe has been delayed in vaccine
distribution. This delay has resulted in Germany’s 2-Year bund to yield -0.68%. This bond is
highly correlated to the European Central Bank’s (ECB) monetary policy.
Besides German Bund Yields reaching new lows, bond markets are signaling pessimistic future
economic growth for Europe. The 5-Year German – Italy spread was 156 bps on January 1, 2020,
and is now 70.4 bps. This is a contraction in the spread, which is important because Germany is
the safe haven country in Europe and Italy is one of the region’s riskiest countries. This
contraction is signaling risk in Europe. Also, the 5-Year German – United States spread was 217
bps and contracted to 142 bps. These large contractions in spreads are just an indication that the
bond market is not optimistic about future economic growth for Europe in the short run. The big
driver is due to the delay in vaccine distribution. With that said, once vaccines are distributed in
Europe, the spreads will likely widen. This is important because the bond market is most
optimistic about future economic growth for Asia and pessimistic with Europe.
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Fixed Income Market Outlook: Currently, yields are below historical averages, but with global
economies improving and inflation expectations rising, then the possibility of increasing yields is
likely. The rise in yields will bring along risk in this asset class, which has not been present for
many decades. This downside risk due to rising yields will likely lead investors to underweight
this asset class. With that said, the theme for this asset class will be the search for yields. As
many countries passed tremendous amounts of fiscal stimulus packages along with central
banks enacting aggressive monetary policy. This could lead to higher amounts of inflation. The
fixed-income security that would do well in this scenario are TIPS. TIPS are fixed income
securities that are an inflation hedge. If the CPI rises, then the coupon payment will increase.
Overall, the outlook is pessimistic for fixed income in the short and intermediate run.
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Real Estate Overview: In reviewing the real estate market over the last twelve months, one will
quickly find no single narrative that can be applied to the entire market. As analysts across all
sectors now tend to classify companies as “stay at home” or “reopening” companies, real estate
cannot solely be assigned to either. In many ways, real estate in 2020 and the beginning of 2021
could be described as a rare dichotomy between pain and euphoria. Whether you break down
the sector by property type or geographical region, this unusual divergence is unquestionably
present. Furthermore, when comparing valuations in public and private markets, there is a clear
disparity in how investors have responded to the pandemic. That is, public investors saw
significantly more volatility in valuation than private real estate investors.

Above, you can see a comparison of the private market real estate index (top) and the REIT index
(bottom). While REITs lost 42% of their value at the depth of the market crash, private market
valuations only saw one-tenth of the drawdown. To further illustrate these subsector
discrepancies, see the chart below comparing private market prices by property type.
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Hopefully, this illustrates my point that it is truly impossible to characterize the entire real estate
market with a single narrative. Thus, to provide a thorough analysis of the real estate sector, it is
necessary to break down the relevant data (mortgage rates, cap rates, vacancy, CMBS
delinquency, etc.) by property type and geography rather than on a sector-wide basis.
Office: The office sector experienced significant headwinds brought on by the pandemic.
Anecdotally, everyone has a story and an opinion about their experience working through Covid
and what they think the workplace will look like in a post-COVID world. However, I encourage
investors not to get too caught up in the varying stories and focus on the data. CBD office
properties on average lost 2.6% this year, while suburban office properties gained 3.6%. Major
market cap rates expanded slightly from 6% (pre-COVID) to 6.09%. That equates to a 1.5%
decline in the multiples being used to capitalize income generated by the properties, which
means that NOI on average declined by about 1.14% in major markets in 2020. What this
implies is that while very few people actually remained in an office through the pandemic, rents
were still being collected for the most part, and investors were still applying nearly the same
multiples to the assets. So why is the data so strong relative to the physical office occupancy?
This goes back to understanding the real estate cycle and how and why real estate is so illiquid.
Real estate is a long-term game in that office leases typically range from five to thirty years.
Additionally, selling an office building can take months, if not years. Thus, we will likely see the
impacts of the pandemic and the new work from home trends begin to firm at least a year or two
from now.
Retail & Industrial: It is better to group retail and industrial real estate as the proliferation of ecommerce has been the prevailing trend and inversely affected the two property types. You can
see that e-commerce sales (as a % of overall retail sales) went from 11% of total retail activity to
16% at the end of 2020. This tends to surprise people that brick and mortar sales still make up
over 80% of total retail activity.
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So, no retail is not dead as a property type. However, this trend is increasing and will likely
continue to weigh on rent growth and occupancy. While e-commerce is bad for retail real estate,
it has been a tailwind for industrial via increasing demand for distribution and fulfillment
centers. Additionally, a new form of industrial real estate is rising on the back of technological
advancements: data centers. Private market industrial prices have consistently grown in the mid
to high single digits in the last few years and will likely continue to do so. While retail real estate
prices were increasing at around 3% annually for the past three years, prices contracted into
negative territory at the pandemic onset. It is expected that overall retail prices will return to
grow at between 0% and 3% per year in the next few years.
Multifamily: Multifamily prices continued to grow even through the pandemic, though at a
slower pace. Apartment building prices were increasing around 10% annually for the three
years prior to COVID, then slipped to just 7.1% increase in 2020. However, CMBS special
servicing remains muted in the sector at a rate of just 2.64% in March of 2021. There are
numerous macroeconomic tailwinds in the multifamily space such as, rising interest rates
(which tilts the rent vs. buy equation in favor of renting), domestic migration into new markets,
increasing divorce rates and increasing average age of marriage among baby boomers and Gen Z.
Additionally, multifamily cap rates typically are the least volatile, and have been steadily trending
downward for years. For these reasons, multifamily in secondary markets is my favorite
property type on a five-to-ten-year outlook.
Hospitality: Hospitality has struggled the most through the pandemic out of all the property
types. The private market value of hotels and hospitality properties declined by 25.6% in 2020,
while the special servicing rate remains dramatically high at 24.6%, which means one in four
hotels cannot meet their mortgage covenants currently. This number will drop in two ways:
lenders begin foreclosing or travel returns, and borrowers will be able to meet their debt
obligations once again. It is likely that the assets relying most on business travel will see the
most foreclosure activity in the next two years (and the most opportunity for distressed
investors), while vacation resorts will likely return to and exceed their pre-COVID values.
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Real Estate Outlook: It seems we are at beginning of a new real estate cycle. We probably will
not see the levels of distress and foreclosure activity we typically see at the end of the real estate
cycle largely because of the unprecedented fiscal and monetary stimulus injected into the
economy. Additionally, valuations look relatively attractive given the current macro environment.

In the diagram above shows that cap rates (NOI/Property value) relative to Baa yields and
treasury yields are at the highest level since late 2009. This is key for investors considering the
risk/reward of investing in real estate vs. corporate debt, but also for real estate funds whose
cost of debt is indexed to the ten year. Meaning real estate investors have the opportunity to
generate significantly more positive leverage.
Commodities – Gold: The last year has been a historic period for gold in many respects. After
nearly eight years in a bear market, gold reached a new all-time high on August 3, 2020 at
$2,089. At the time, the macro backdrop seemed overwhelmingly bullish: the U.S. budget deficit
went from $984m (which already was an irresponsible level to many) to over $3T, there was still
a lot of fear in equities, rates hit the effective zero bound, and the USD appeared to be trending
lower. However, since then gold has corrected to a low of $1,677 (19.7% decline). So, what
changed? Congress approved the $2T American Recovery Plan, and rates have risen modestly.
Yet, the risk-on sentiment in financial markets outweighed the favorable macro environment
enough to lower the precious metal.
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Since hitting a double bottom at $1,673, gold is beginning to show signs of life breaking above
the $1,760 resistance. Rates have retraced back to early March levels, and the USD is softening
again. At this point, one can very bullish on gold in the medium/long-term due to the
convergence of what are extremely positive factors. Through this major correction, global
monetary policy has remained exceptionally accommodative (the U.S. government has delivered
nearly 25% of GDP in fiscal support over the last 13 months), real rates will likely remain
low/negative for the foreseeable future, all major gold miners are cutting back on CAPEX and
exploration (see below).
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In a market that is fundamentally driven by risk-on/risk-off sentiment and natural supply and
demand factors, the expected decline in production is unquestionably a significant tailwind.
Additionally, gold and silver miners’ FCF is highly correlated with the commodity price. While
free cash flow has been solid in recent quarters, gold and silver prices have been lagging.

As for price action, you may watch the $1,816 and $1,879 levels to confirm an end to the
correction. $1,879 will possibly be the point of no return, meaning if it pushes through that level
strongly, we can expect a move to $2,089 and possibly a new all-time high shortly thereafter. If
that does not happen in the short-term, it will likely be because of a resurgence of long-term
rates, and a stronger dollar. However, we should expect that these factors will take a back seat to
our generation’s overarching macro story , which is the rapid expansion of the supply of money.
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Commodities – Oil: 2020 was a year like no other for crude with prices trading as low as -$39
and as high as $67 in March of 2021. Following the largest supply glut in history, OPEC+ has
stabilized energy markets by cutting production from the summer of 2020, likely through the
end of 2021. Additionally, consistently strong demand from China and India has kept demand
intact. At the same time, most of the west remains under lockdown and or travel restrictions.
Historically, periods following a major economic contraction led to commodity gains
(particularly in energy), both during the economic cycle’s initial recovery and subsequent
expansion phase.

In this case, short-term supply inelasticity coupled with pent-up demand for travel could push
energy prices higher. Additionally, robust GDP growth in China and across Asia in the coming
years will likely continue to fuel demand. Some major potential macro shifts to focus on in
coming years, however, will be the evolution of the Iran deal and its relationship with the rest of
the world, and the proliferation of renewable energy. News around Iran will likely cause shortterm fluctuations. However, renewable energy likely will not significantly impact on demand
until 2025 (IEA forecasts peak global oil demand to take place in 2025-2026). As every sector is
continuously vulnerable to technological disruption, right now, it appears the oil and gas
industry may be in the early innings of revolutionary change.
Commodities Summary: In conclusion, commodities are facing an extraordinarily favorable
macro environment driven by a cyclical recovery, tight supply constraints, as well as potential
inflows from global asset allocators seeking an inflation hedge. Whether it be energy, agriculture,
or industrial materials, demand from China is robust in the current environment. Thus, an
unexpected recession or major asset bubble bursting in that region is the most significant
potential risk to commodities prices.
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Financial Markets and Economic Overview: The European economies and financial markets
proved to be very volatile during this past year, consistent with the events across the world. The
onset of the coronavirus pandemic halted multiple forms of economic production on the
continent. Equity indices across Europe contracted as a result of the nation-wide lockdowns in
March. As time went on, however, we started to see a division between how the financial markets
were acting and what the economic conditions truly were on the continent. Analyzing the oneyear returns of major European indices, one can conclude that this was a year of great prosperity
for Europe as all indices ended the year in positive territory. The FTSE 100, which tracks the top
100 companies trading on the London Stock Exchange, was the lowest performer in this peer
group this past year. However, the UKX (FTSE 100) still had an impressive 19.04% positive
return in the last twelve months, which is more than double its average return of 7.75%. The
German DAX, which tracks 30 companies trading on the Frankfurt Exchange, was the highest
European performer at over 40.59% annual return. The SXXP tracks the STOXX Europe 600
index and had a twelve-month return of 31.75%, tripling its average of around 10% per year.
However, all these European indices showed us that European financial markets were slower to
recover than American markets. The SPY, tracking the S&P 500, showed returns of over 49.53%
these past twelve months. In this situation, the varying levels of economic recovery and
conditions were accurately portrayed by these indices. By the end of this twelve-month cycle, the
U.S. fares better across major economic factors than nations in Europe and as the U.S. is
approaching the end of the pandemic, European economic futures are still bearish as the
continent continues to struggle with infections, lockdowns, and a poor vaccine rollout.
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However, European financial markets’ performances fail to reflect the true economic conditions
of both Europe. By looking at more traditional macroeconomic indicators, you began to see a
much harsher 2020 than what the financial indices try to allude to. The most obvious indicator
to first look at is GDP growth, which was negative across the board in both Europe and the
developed world. We see that the United Kingdom had the most severe GDP contraction across
European nations at -10.10%, which has been the biggest contraction in the country’s history
since the Great Frost of 1709. This is one of the reasons why the FTSE 100 was the lowest
performer in the European financial markets peer group. The lowest GDP growth contraction
was in Germany at -4.90% in 2020, while the EU average was -6.00%. For comparison, the U.S.
GDP contraction was only at -3.50% for 2020. This data helps explain why some financial
markets outperformed others in the last twelve months, but the mere fact that we saw positive
financial performance goes against what the true economic situations were showing us. The one
outlier in the European Union would be Ireland, which remarkably had a 3.4% GDP growth
during 2020 because of its exports in pharmaceuticals and big tech. This figure was even larger
than China’s 2020 growth of 2.3%. Moving forward, we can see that the U.S. is expected to have a
faster and bigger recovery than Europe in 2021. However, the U.K. will likely recover and grow
quicker than the EU and the continental economies, reflecting a more bullish attitude given its
recent success in tackling the coronavirus pandemic over its European peers.

Real GDP Growth in Europe and the U.S.
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Lastly, we can also view unemployment rates in Europe and the United States to understand how
government involvement helped workers. The unemployment rate in the United States spiked
during 2020, with an average rate of 8.10%, while in 2019, this figure was merely 3.70%.
Unemployment rates only slightly rose in most European nations, with France even showing a
decrease from 8.50% in 2019 to 8.10% in 2020. From historical perspectives, Europe usually
operates with higher unemployment than the U.S., and the unemployment rates we saw in 2020
were not significantly higher than rates in truly healthy economic cycles. For the future, we see
the U.S. unemployment rate likely to return to normal levels. In contrast the European
unemployment rates are expected to largely remain unchanged to better economic conditions.
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We did not see unemployment rates skyrocket because European governments spent large
amounts to try and avoid this spike. The EU had set aside a huge balance of the €1.8 trillion
stimulus package towards companies continuing to employ and pay their employees. Similarly,
the U.K. adopted a large-scale wage payment program that allowed companies to keep
furloughed employees on payrolls with government wage assistance. Europe was certainly
quicker to react to the worsening economic conditions in government intervention but at
significantly higher costs. National debts skyrocketed across the continent. Italian debt-to-GDP
ratio went over 155% in 2020, and fiscally conservative Germany’s ratio went over 69%. The
European Central Bank responded to this crisis by purchasing vast amounts of government debt
across the Union, hoping to help poorer creditworthy nations in Southern Europe, and market
those bonds towards buyers in Northern European economies at controlled rates. We can see
that this program affects the Italian-German bond yield spreads, which have narrowed to
historic levels. On the one hand, this helps Italy avoid massive bond coupon rates usually
reserved for lower credit-rated nations. On the other hand, it can show that the overall
creditworthiness of the Union may be projected to fall if Germany has a decrease.

Unemployment Rate in Europe and the US
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COVID-19 Pandemic: Europe was arguably the most severely affected region of the world by the
pandemic. Europe became the second epicenter of the pandemic once the virus traveled from
China to Italy. The first lockdown challenged Europe as emergency rooms, and hospitals
overflowed on the continent. There was a divide between eastern and western Europe, as the
west witnessed the initial outbreaks from increased international exposure and looser
restrictions than the east. However, eastern European nations soon lifted their draconian
lockdowns because of false confidence in low infection rates, which later proved to be an unwise
decision as hospitalizations skyrocketed in nations with less developed healthcare systems.
These countries suffered higher mortality rates and soon receded back into stricter lockdowns.
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After the first lockdown, Europe entered the summer of 2020 with a renewed confidence that
they could operate in an economy with looser restrictions. The pandemic’s epicenter had
transitioned towards the United States, which failed to organize a sustainable national lockdown
and left individual states to dictate their own restrictions. There was significant pressure from
the European tourism industry to reopen the economy as much as possible. By not having
international tourists from the U.S. or from Asia, many European businesses suffered huge
revenue losses, so European leaders wanted to open up tourism on a domestic basis to help
alleviate these losses. This logic proved to be faulty in two different aspects; the first is that
European tourists spend significantly less than international tourists. The second is that this
flow of movement helped infection rates rise and mutations to develop. During Q4 of 2020, many
European leaders had little choice but to re-enter their nations in lockdowns. One such nation
with tremendous hardship was the United Kingdom, which had some of the continent’s highest
infection and mortality rates. In addition, a special British mutation of the virus caused havoc on
the nation and the world at large.
However, the U.K. has more optimistic 2021 expectations than mainland Europe because of the
nation’s successful vaccine rollout. The U.K. has approved and produced three vaccines,
Moderna, Pfizer, and AstraZeneca, before the EU could jump through their bureaucratic hurdles.
The U.K. has administered over 45 million doses of the vaccine so far, roughly equating to 67
doses per 100 British citizens. This is in line with the U.S. figure of 66 doses per 100 American
citizens and far ahead of the EU’s 28 doses per 100 European citizens. While the EU has been
catching up to the U.S. and the U.K., the continent is unlikely to re-open their economies before
these two nations. That is the reason America and Britain will likely see higher GDP growths in
2021 and more bullish economic prospects for the near future. The EU vaccine rollout was
hindered by a faulty vaccine strategy of an over-diverse portfolio of failed vaccines and overcaution and skepticism of vaccine side-effects. As a result, pharmaceutical companies shorted
inventory for European vaccine campaigns. Ironically, the EU is the world’s largest vaccine
exporter, and thus the EU supported campaigns to block vaccine exports for domestic use. This
resulted in heated exchanges between government officials and pharmaceutical companies. All
in all, many European leaders have faced serious backlash by the failure of the EU vaccine policy
and strained international relations between nations whose vaccine imports were blocked.
Brexit: Prime Minister Boris Johnson promised to deliver a Brexit by the end of 2020. By
December 24, a deal was hastily signed between the EU and U.K. outlining this exit. Under the
agreement, most goods would avoid tariffs and complications traveling between the U.K. and EU.
However, Europe is positioned better for this deal as services were not protected in this
agreement and the U.K. economy primarily exports services to the trading bloc. Services account
for 81% of the British economy, with 6.9% of those services related to financial services. As the
Brexit deadline approached, major investment banks began to move their European assets out of
London towards other financial hubs on the continent. Trading volumes in London have
decreased as a result of this exodus in 2021. Other European cities have seen significant
increases, such as Amsterdam.
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British exports to the continent also sharply declined over -43% in January 2021 year-over-year,
widening the U.K.’s trade imbalance with the EU as European imports only fell -26.4%.
Regardless, both the EU and UK will be in a worse position if trade continues to fall, but the U.K.
will be worse off than Europe.

The Brexit agreement also had to find a resolution for Northern Ireland, which belongs to the
U.K. but benefits greatly from having an open border with the EU’s Republic of Ireland to the
south. The agreement outlined that the EU could check goods entering Northern Ireland from
Great Britain and set guidelines for the U.K. government to not unfairly help or subsidize U.K.
firms competing against European ones in Northern Ireland. With these conditions, the
Northern/Southern Irish border was to remain relatively unchanged. However, the EU has
claimed several illegal infractions of the U.K. government in accordance with their agreements,
causing international legal action and tension. The U.K. has adopted a more cooperative
approach to these issues, given the results of the U.S. elections. President Biden is inherently
more Euro-aligned than President Trump, and President Biden has taken the stance that any
violation of the Good Friday Agreement would end discussions of a U.S.-U.K. free trade
agreement. Since the U.K. has lost a free trade agreement with its biggest trading partner, the EU,
after Brexit, Johnson’s cabinet has been seeking arrangements to help fill this gap. A free trade
deal with the U.S. would be a huge win for Johnson’s government, in addition to a possible
CANZUK alliance with Canada, Australia, and New Zealand. Regardless, Brexit will cost the U.K. 2.25% in GDP growth in the long-term, unequally higher than EU GDP loss of -0.5% for the longterm. Therefore, we can expect the U.K. to continue to pursue other international deals to
recover this loss, and that may mean ironically following more terms and conditions set by
Brussels than what the U.K. had to do pre-Brexit.
Political Landscape: Finally, this year showed tremendous challenges for European elected
officials. From the pandemic to Brexit, European leaders were placed under the international
spotlight as significant decisions that would shape the world’s economic community were made.
As a result, many moderate politicians that were trying to lead and unite the continent have had
much scrutiny placed on them. One such stable figure who is expected to step down this year is
German Chancellor Angela Merkel, who remains a remarkably popular figure in European
politics. However, her successor, Armin Laschet, has lost some significant strongholds for
Merkel's CDU party in the southwestern states of Germany. In France, President Macron’s party
is constantly on the verge of dissolution. Both extreme left-wing socialists and right-wing
nationalists have been catching up to Macron’s centrist party. In addition, some of Macron’s
ministers and officials have left his party to pursue competing political careers.
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One successful transition of power happened in Italy when previous Italian PM Giuseppe Conte
stepped down, and Mario Draghi took over. Draghi was remembered as the ECB President who
did whatever necessary to save the Euro during the Greek Financial Crisis. The optimism is high
that Draghi will help reform the Italian financial sector so that Italy can resume its new position
as one of the biggest economic powerhouses in the EU after Brexit. Within the EU, western
nations have had a conflict with previous Soviet-bloc Eastern countries over policy and human
rights. Polish President Duda and Hungarian PM Orban even temporarily vetoed stimulus
funding to counteract EU pressure over human rights concerns in their countries. In conclusion,
the political landscape is expected to become increasingly volatile as previous stable leaders
leave their position of power and the fate and direction of the EU is to be decided. However, since
the U.K. has left, the EU has the possibility of a more federalized and united Europe, a goal of
many within Brussels.
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During 2020 Latin American markets and economy were under severe pressure because of the
Covid-19 pandemic, especially because of the region’s lack of health infrastructure and
dependency on the informal part of the economy. First, Latin American cities tend to have a very
high population density, so once the virus reached the region, the spread accelerated faster than
anywhere else. A good example of this is Brazil; currently, Latin America’s biggest economy,
quickly escalated the number of cases as well as a very high mortality rate after the virus
reached the country. Another important factor that affected Latin American countries was the
reduction of international trade. As a natural resource center, the region is highly dependent on
its ability to export, which was reduced for obvious reasons, especially during the second and
third quarters of 2020. During this period, the region's GDP was expected to shrink by around
5.3%. Numbers from the end of 2020 suggest that the region’s actual reduction was 7.7%.
Additionally, the GDP growth for 2021 is expected to be insufficient for recovering the level of
economic activity seen before the coronavirus pandemic.

Brazil: During 2020, Brazil was controversial thanks to its political environment and its poor
reaction to the pandemic. Prior to the pandemic investors were mostly overweight in the region
since Bolsonaro’s administration had been characterized by fiscal reforms and privatization. The
Brazil Real was one of the strongest currencies in the region, not only because the country was
attractive for foreign investors but also because of a huge increase in agricultural exports, mostly
to China. Recent economic data for Brazil is not looking promising. The unemployment rate has
been oscillating between 12%-14%, and industrial activity has not recovered to pre-pandemic
levels. Inflationary periods are constant in the region, but out of the big three economies in
LatAm, Brazil is struggling the most to prevent it. If vaccination rates and the domestic economy
reopens, normalization of interest rates and increased commodity demand globally could help
bolster Brazil real.
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Because of the reasons above and the unpredictability of the Bolsonaro administration, Brazil is
not one of the most attractive countries in the region for investors in the short to medium term.
However, as the biggest and most established economy in LatAm its markets are still in good
long-term shape.
Mexico: Mexico was in a recessionary period before the pandemic; many attributed the
recession to the leftist administration that took over at the beginning of 2019. Short-term
growth was severely hurt by a hit to business confidence and discouraged private investment.
Even though Mexico did not have severe lockdown measures, its economy has been hit hard by
the pandemic. In the long-term, Mexico can benefit from the recently renegotiated USMCA trade
agreement. Corporate profits are expected to grow at a fast pace, but most expectations have
already been priced in. The market in Mexico has been outperforming the region since the
beginning of 2020. Nonetheless, most institutional banks recommend an equal weight in Mexico,
especially because the 2021 midterm elections will be critical to balance the current political
environment.

Outlook: Most of the region will likely continue to struggle with the effect of the pandemic,
mainly due to the limitations of both political response and its lack of health and economic
infrastructure. Nonetheless, markets in the region are still significantly lagging global markets,
which could be used to build the case that the region is undervalued due to sentiment. For
investors that have a risk tolerance, Latin America has a good profile for high-risk and highreward investments. Lastly, while the Federal Reserve keeps a low interest rate environment,
there will be attractive fixed-income opportunities since some government debt is issued in USD
in some of the bigger countries such as Brazil, Chile, and Mexico.
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Karyn Swider – Asian Economist
Overview: The economic outlook for the Asia-Pacific (APAC) region for 2021 is optimistic. The
growth forecast for the region is expected to reach around 7%. The Asia-Pacific region will
benefit from a stronger global recovery this year. The vaccine rollout may lag, but it is still
expected that enough progress will lift consumer spending and domestic demand later in 2021.
The APAC region looked confident at the end of the year 2020 for reasons including both its good
control over the virus the past year, as well as expecting widespread vaccinations in significant
parts of the region this year (2021). Specifically, the largest economy in the APAC region, China,
has already shown significant recovery from the virus; it finished strong in 2020 as well as looks
positive going into 2021.
China: China reported a GDP growth of +2.3% Y/Y for the full year 2020. Despite the Covid-19
pandemic challenges, China’s GDP has set records. Apart from posting -6.8% GDP in Q1 of 2020,
bankruptcies, layoffs, lack of global travel, and COVID lockdowns all over the world, China’s Q4
2020 GDP +6.5% Y/Y and +2.3% cumulatively in 2020. China’s economy managed to realize a Vshaped rebound in 2020. China entered the new year (2021) economically stronger than any
other major economy in the world. According to Bloomberg Intelligence, China’s 2021 outlook
looks even stronger; the GDP growth forecast for 2021 was raised to +9.3% from +8.2%,.
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China’s economy had a solid start for the year, driven by the supply side. Industrial output rose
above the pre-pandemic path in the first two months and accelerated from its pace at the end of
2020. The demand side of the economy, investment, and consumption were weaker but are
expected to pick up in the coming months. Demand also expects to get a boost from a stronger
global economy, especially with another $1.9 trillion in the stimulus set to strengthen U.S.
growth. Looking into export activity, U.S. exports into China as well as China's exports into the
U.S. have surged, worsening the trade deficit with China. Exports from Australia and Brazil into
China are negative on a Y/Y basis, two top exporters of China, contradicting China’s growth. The
most attractive sectors for investment in 2021 will be shaped both by recovering consumer
demand and the government's priorities set out in the 14th five-year plan.
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Karyn Swider – Asian Economist

The National Bureau of Statistics of China released reports on industrial production, fixed-asset
investment, and retail sales; the result showed that the activity in China continues to improve.
Industrial output rebounded fastest in China with growth in Q2. Retail consumption has been
gradually improving, with a significant increase in online consumption, accounting for more than
25% of the total retail sales of consumer goods. Some changes in domestic industrial structure
looking forward to 2021 and potential opportunities will be the new technological revolution in
5G, new energy sources, new materials, and others. Some challenges to China’s economy in 2021
are the ongoing Sino-U.S. economic and trade frictions could remain as well as U.S. restriction of
foreign technology may escalate further. Another risk to China’s economy is that the excessive
inflow of foreign capital will lead to the rapid appreciation of the RMB and the expansion of the
asset bubble. 2021 will be a year of intense regulatory action in China. Regulators will remain
vigilant on centralizing and standardizing regulations as well as better protecting individuals
and small businesses from greedy behaviors by larger businesses. Some key economic focuses
going into 2021 have been the fact that the Biden administration feels that Chinas digital Yuan
plans could be a potential threat and another being China charging Alibaba a record $2.8B after
the monopoly probe. Overall, these will be key trends and topics to follow in 2021.
Hong Kong: Entering 2021, Hong Kong remains China’s international financial hub. Hong Kong
is currently on Wave 4 of the virus, showing optimism that international business travel will
return at any scale until the second half of 2021. Throughout the year 2020, many countries
competed to be Asia’s new financial hub. For years companies believed that the quality of life,
widespread use of English, and business-friendly regulations made it the ideal place to build a
business; however, this year the National Security Law has threatened businesses and pushed
companies in Hong Kong to reconsider their future in the city.
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Karyn Swider – Asian Economist
Taiwan: Taiwan has upgraded its growth forecast for 2021, predicting the economy this year
could expand at the fastest rate in seven years. Global semiconductor demand has been a huge
driver for the boost in exports from the island of Taiwan. According to data from the Taiwanese
Static’s Bureau, its economy is forecasted to grow by +4.64% in 2021 from a year ago making it
the quickest expansion since 2014. Taiwan's economy is in a good spot due to the very strong
demand for technological products globally as well as its relatively successful containment of
COVID-19. Taiwan’s Y/Y gross domestic product grew +3.11% in 2020, which outpaced China’s
+2.3% expansion.
Australia: Australia’s economy dove into its first recession in 29 years in the second quarter.
The COVID-19 pandemic shut down firms and forced thousands into unemployment. However,
the recovery of the Australian economy is well underway in 2021. The lifting of restrictions in
Victoria has contributed to further improvement across a range of indicators of economic
activity. Employment has recovered faster than previously expected and has supported growth in
household spending; however, conditions in parts of the private economy remain weak. Firms’
reported investment intentions across most industries are sharply lower than before the
pandemic. Although indicators show an improvement, the full-time employment is well below
pre-pandemic levels, and the unemployment rate remains much higher than a year ago.
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Severe trade ties between China and Australia could continue into 2021, damaging Australia’s
economy further. China is by far Australia’s top overall export market; Australian shipments of
beef, barley, coal, cotton, and wine worth millions of dollars have been the most impacted by
measures seen through 2020. The trade tensions between the two places began in May 2020
when China placed anti-dumping and anti-subsidy duties on Australian barley. The tensions
continued throughout the year 2020 with no positive outlook into 2021.
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Emerging Markets

Victor Jimenez – Emerging Markets Economist
When talking about emerging markets (EM), the term itself is pretty broad, EM covers over 20
countries from Latin America, Eastern Europe to Asia. One thing is certain, the pandemic created
and exposed difficulties in emerging markets. The COVID-19 pandemic disrupted global markets
and highlighted EM countries' weak public health systems, limited monetary and fiscal policy,
and their high exposure to international trade and commodity prices. Developing economies
have different factors that classify them as emerging. Last year more than ever, understanding
what classifies them as emerging helps us see the whole picture.
During the first quarter, emerging market equities overall tracked above the S&P 500 as global
growth expectations for 2021 increased. Unfortunately, that thesis did not last long in the end.
The MSCI EM Index underperformed, returning a 2.3% compared to the MSCI World Index at
4.9%. Europe, the Middle East, and Africa (EMEA) gained the most, returning 8.1%, and is led
primarily by Russia as oil prices climbed higher over the first quarter. Asia returned 2.2%,
almost on par with the MSCI EM Index, led by Taiwan and India. Latin America continues to lag
as they try to mitigate the COVID-19 outbreaks and continue to fail in their execution of the
vaccine rollout, lost 5.3%.
2021 saw much optimism due to low-interest rates and the anticipated global growth as
countries managed the COVID-19 pandemic. The momentum continued to build as the new
administration approved a $1.9 trillion U.S. fiscal stimulus, increasing vaccinations in several
developing countries, and the most recent infrastructure bill.

Globally, the world is on track to have 36% of the population vaccinated in 2021. However, there
are some constraints (lack of adequate vaccine supply, large purchases of vaccine doses from DE,
late start to vaccinations) that create a gap between emerging markets and developed
economies. Because of the large vaccine doses purchased from developed countries, respective
markets have already priced that sentiment, giving a good opportunity for emerging markets to
position for more growth spilling into 2022. As the forecast for GDP growth continues to favor
the U.S. and Chinese markets in 2021, emerging markets will also see growth heading into the
second half of the year, however, lower than the pre-pandemic levels.
In the race to vaccinate the world against Covid-19, emerging economies are struggling to secure
vaccines, and it could potentially mean at least another year of humanitarian and economic
misery for poor nations. In comparison, the U.S. has now administered nearly 40% of its
population at least one dose of the vaccine. In Europe, 27 out of 100 people have received at least
one dose. However, South America and Asia reached only about 2% and Africa only about 0.1%,
according to data.
Annual Report 2020-2021: College of Charleston Investment Program

Emerging Markets

Victor Jimenez – Emerging Markets Economist
Almost 130 countries have yet to administer a single dose, according to the World Health
Organization. The only country in Latin America is outpacing not only its neighbors but most of
the world is Chile. The South American nation is on course to become the first developing
country to achieve herd immunity.

It could be years before life returns to normal for poorer countries as large parts of Africa and
some Latin America and Asia countries are unlikely to cover most of their populations before
2023 or 2024. The progress can slow the global economic recovery more broadly and prolong
the pandemic, by creating pockets of unchecked infection that could become breeding grounds
for mutations of the virus. Research from the National Bureau for Economic Research concluded
that a failure to vaccinate all countries could cost advanced economies up to $2.6 trillion as their
economies suffer supply disruptions and low demand for exports long after their populations
are fully vaccinated.
Infrastructure has been a topic of discussion in recent weeks, as the Biden administration
reviews their newest infrastructure bill. Infrastructure development plans are also expected in
China and Europe. Commodities are entering a positive period. As we saw during the first
quarter, Brent crude oil rose above $60 per barrel, a gain of more than $20 since November
2020. Oil prices mean two different things for emerging markets; exporter countries like Russia
and much of Latin America stand to benefit. However, importer countries such as India, which
typically face higher inflation and pressure on consumer spending, have different stories.
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By the end of March, the yield on the 10-year U.S. Treasury rose steadily since August of 2020,
from 0.5% to 1.7%. The gradual rising yields due to strong recovery in economic growth can
mean outperformance for emerging markets, particularly those economically sensitive
securities, such as materials, energy, and financials. As mentioned before, emerging market
equities were off to an encouraging start in February of this year. With countries opening back
up and progress on vaccinations, emerging markets were considered to be in a honeymoon
period. They were rising almost 9% the first half of the month before sharply declining to end
February up less than 1%.
Emerging market economies tend to be more volatile and more cyclical. They also produce
commodities that are more sensitive to economic demand. If global growth is supposed to
perform better than expected in a given time, such countries should be well adapted to also
benefit from that economic upswing. However, U.S. Treasury yields have been steadily increasing
since last August. When we talk about emerging markets debt or any fixed income, the U.S.
Treasury yields matter. Rising yields have placed downward pressure on long-duration stocks.
The best performing sectors have been the energy and materials sectors as commodity prices
gained momentum, particularly Brent crude oil, copper, and aluminum.
Most of the world economies were set to post a negative GDP through the end of last year, which
most of them did. China is the only exception to that, being the only country to post positive GDP
growth despite the virus. Today, China is forecasted to grow by over 8%. India is projected to
grow 11.5% this year (after a 4.5% fall in 2020). The U.K. economy should recover just 4.5%,
having declined 10% last year. Even though there is an expectation for global growth, sometimes
“good news is bad news.” Demand for Chinese manufactured goods and Latin American minerals
is rising; however, EM indices have performed relatively poorly YTD.
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Victor Jimenez – Emerging Markets Economist

In conclusion, it is not surprising that the COVID-19 pandemic is the dominant factor globally but
especially within emerging markets. First, the focus right now is how capable developing
countries are battling/ending the pandemic by administering vaccinations. Second, how much
help developed countries will give emerging ones to achieve herd immunity. As long as vaccine
supplies remain low in emerging markets, new virus variations, and the speed of vaccination
rollouts, it will continue to cause disruption in global supply chains and push back any expected
rebound in 2021. Adding to the mix, weak or corrupt governments make for a slower economic
recovery. Economies that are relatively stable with strong fundamentals will be the biggest
beneficiaries. The growing middle class will play a role in stimulating the investment
environment; it will boost the domestic economy and enhance valuations for local companies.
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Chris Cordone – Private Equity Manager
Alongside the portfolio’s public securities, the College of Charleston Investment Program also
can invest in private companies. The program invests alongside Charleston Angel Partners
(CHAP), the area’s longest-tenured and most established angel group. The group’s current
Executive Administrator is John Osborne. The monthly meetings attended by our private equity
team begin with a portfolio and diligence update, followed by one to three pitches from new
companies seeking investment. These companies typically reside in the Southeast and fall into
(but are not limited to) the healthcare or technology industries. CHAP will frequently partner
with other local angel groups & venture capital firms to complete full investment rounds.
During the 2015-2016 academic year, the Program made a $10,000 investment in a Series A
round in ENGAGE (formerly Job Market Maker), a Charleston-based human capital management
company. ENGAGE has created proprietary software that helps companies identify and passively
recruit higher-quality job candidates. ENGAGE pulls over 100 unique data points from across the
internet to target both candidates and companies. In January 2017, the Program reinvested
$2,829 in a Series B round for ENGAGE to increase their market share. In 2019, the 2018-2019
Cohort invested $3,751.55 in a Series C round in ENGAGE, following the company’s exponential
growth in annual recurring revenue (ARR) and ability to enter a venture fund incubator ENGAGE
VC. In October 2019, the Program’s first-ever private equity exit occurred when ENGAGE was
acquired by Workforce LogIQ, a global provider of workforce management software and services
in a 1/3 cash 2/3 stock deal. Workforce LogIQ is a portfolio company of The Carlyle Group. The
Program’s returns have been distributed through a mixture of cash over the last eight quarters
and rolled equity in Workforce LogIQ.
At the end of the 2017-2018 school year, the Program made a $5,000 investment in a Series A
round in QuadWrangle, an automated engagement platform designed for college alumni.
Unfortunately, the investment did not perform as expected. The lead investor Good Growth
Capital called for additional funds to package the company for sale. In 2019, the 2018-2019
cohort decided to participate in the convertible note investing $263.67, with an 8% interest rate
and a 3X liquidity preference upon the sale of the company. In November 2019, QuadWrangle
was acquired by RNL (Ruffalo Noel Levitz), a leading provider of higher education enrollment,
student success, and fundraising solutions. RNL is a portfolio company of Summit Partners.
Despite the underperformance of this investment, the acquisition allowed for the Program to
recoup a portion of the initial committed capital.
Throughout the 2018-2019 academic year, the Program added two new private equity portfolio
companies. The first investment was a $5,000 Series C investment into UVision 360, a medical
device company that owns the Luminelle DTx Hysteroscopy System. The Luminelle DTx is an inoffice device that can be utilized in various procedures at a fraction of its competitors’ costs. In
March 2020, UVision 360 announced a strategic partnership with a global medical device
company to expedite market awareness and drive revenues.
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Chris Cordone – Private Equity Manager
Additionally, in 2018-2019, the Program also made a $5,000 Series C investment in FirstString
Research, an innovative biopharmaceutical research company based out of Charleston. The
company focuses on targeting and developing solutions for inflammation and injury-based
medical conditions. In total, the 2018-2019 cohort made four investment decisions totaling
$14,015.22. Further, the two new portfolio companies tilted the portfolio towards a more riskaverse mindset by focusing on biomedical firms in later stages of funding.
During the 2019-2020 academic year, although the Program ran multiple diligence processes for
several highly attractive investment opportunities, due to the disruption COVID-19 had on the
Program’s investment theses and time horizon, the cohort’s private equity endeavors were
ultimately thwarted.
Over the 2020-2021 academic year, as we began to see recovery from the COVID-19 Pandemic,
the Investment Program saw four new company pitches. Of the four, two received passing votes.
One company, NIRvana Sciences, ended with an investment of $5,000 in their $1M Series B-1
Raise. NIRvana Sciences is a medical technology company that develops different dyes for life
science applications, including Flow & Imaging Cytometry, and Microscopy. They intend to use
the funds from this round to finance IP expenses/R&D, fund operations, and stay on their
timeline for a 2023 exit from a strategic. In addition to NIRvana Sciences, the cohort also voted to
invest in a healthcare technology company that manufactures a patented neurorehabilitation
robotic device designed to provide more effective and efficient locomotor therapy for those
recovering the ability to walk. However, due to issues with the deal term structure on CHAP’s
end, we will revisit the company later down the line with a future cohort. Though the 2020-2021
cohort finished the semester with only one investment, we will be considering an additional
follow-on with the current portfolio company, FirstString Research, in their Series-D raise as
they inch closer to FDA approvals. They now have two applications of their technology in Phase 3
trials, as well as an additional two in Phase 2 trials and two in preclinical. We believe these
developments are making them very attractive to strategic acquirers. With the addition of
NIRvana Sciences this year, the Investment Program’s private equity portfolio is continuing to
shift focus into the Life Sciences industry.
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Graycen Hensley – Director of Events
Firm Days: Throughout the course of the academic year, we were pleased to host several formal
yet virtual firm days. Raymond James returned for the seventh time on September 9, 2020. A
month later, JP Morgan was welcomed on October 2, 2020 for the third time. In addition, for the
eighth consecutive year, Goldman Sachs was hosted on October 14, 2020. Moving into the
current year, the South Carolina Retirement System Investment Commission was able to join us
for the second time on February 24, 2021. Beyond the firm days, the Program was able to host
several individuals from the Charleston area during our allotted class times, where the cohort
was able to engage with each speaker on a personal and professional level.
School of Business Investment Program Hosts 7th Annual Strategic Investment
Symposium: On April 9, 2021, the School of Business Investment Program hosted the 7th
annual College of Charleston Strategic Investment Symposium. Though the entirety of the
Symposium took place virtually, the Society was pleased to secure 21 speakers and host over 250
registrants via Zoom. The day began with the Global Markets Outlook panel discussion, led by
Phillip Colmar of MRB Partners, Peter Costa of the Costa Family Office, and Alex Roever, CFA of JP
Morgan. Following this event, Dr. David Kelly, CFA of JP Morgan, delivered an engaging keynote
address on the rise of taxes and inflation. Following lunch, the first round of breakout sessions
began. This year, given the virtual environment, we limited our sessions to six different panels
that each lasted an hour. The sessions consisted of Value Investing, Quant Investing, Business
Culture, Real Estate Investing, Private Equity, and ESG Investing. Although there was no
opportunities to jump between breakout sessions like in years past, we were thrilled to have a
significant turnout for each panel’s discussions.
There were many longtime friends of the Program returning to this year’s Symposium. Yet, we
also welcomed new faces hoping that the Program’s network can continue to grow moving
forward. You can see the complete list of speakers on the program for the event on our website.
Though we could not host a reception this year, which is traditionally the most personally
influential part of the whole day, we’re confident that the connections made throughout the day
will last until the next Symposium. Beyond this, we were happy to include the next cohort of the
Program in each of the events of the day. These students will be taking the reins as this year’s
seniors graduate, so their attendance allows them a sneak peek into the exciting and thoughtprovoking conversation that they will be participating in when the 2021-2022 academic year
begins. Due to the virtual environment, we missed our sponsors this year. However, we have
every intention of maintaining our connection with each one of them into the next year. It’s not
the same without them. Although we are so pleased with the results of the 7th Annual
Symposium despite the shift to video conferencing, we cannot wait to make our next Symposium
even better than where we left off. We hope that you’ll join us again in person for the 8th Annual
Symposium next spring!
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2020-2021 Cohort
Meet the Society
Chloe Currie
Managing Director, Kenan Value Investing Scholar
• Major: Finance
• Post-Graduation: Morgan Stanley Equity Research

Andrew Mathes
Director of Program Development and Portfolio Analysis
• Major: Finance
• Post-Graduation: Wells Fargo

Jimmy Clayton
Chief Investment Officer
• Major: Finance & Economics
• Post-Graduation: Wells Fargo Investment Banking

Nina Hayes
Chief Operating Officer
• Major: Finance
• Post-Graduation: Raymond James ADP Sales & Trading

Olivia Staff
Portfolio Strategies Analyst
• Major: Finance & Mathematics
• Internship: JP Morgan Private Bank

Georges Mahama
Portfolio Strategies Analyst
• Major: Finance & Data Science
• Internship: East Rock Capital
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Meet the Program
Kephra Stone
Real Assets Analyst
• Major: Commercial Real Estate Finance
• Post-Graduation: Heritage Fund Management

Drew Asadorian
U.S. Markets Analyst
• Major: Accounting & Finance
• Internship: PwC

Burke Mishoe
U.S. Markets Analyst
• Major: Finance

James Swiggett
U.S. Economist
• Major: Supply Chain Management
• Internship: Aidentified, LLC

Tony DeLise
Fixed Income Manager
• Major: Finance
• Post-Graduation: MUSC Foundation Investment Analyst

Sean Mullen
Portfolio Performance Analyst
• Major: Finance
• Post-Graduation: Eagles Coast
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2020-2021 Cohort
Meet the Program
Andre Limon
Latin American Economist
• Major: Statistics & Data Science
• Internship: Tandem Investment Advisors

Jack Oistad
European Economist
• Major: International Business & German
• Internship: Target Corporation

Victor Jimenez
Emerging Markets Economist
• Major: Finance
• Internship: Cornell’s Emerging Markets Institute & United Bank

Karyn Swider
Asian Economist
• Major: Finance & International Business
• Post-Graduation: Eagles Coast

Landon Badgett
Political Analyst
• Major: Finance
• Internship: Burton Taylor Consulting

Chris Cordone
Private Equity Manager
• Major: Finance
• Internship: Broadtree Partners
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2020-2021 Cohort
Meet the Program
Sofia Paloka
Private Equity Analyst
• Major: Finance
• Post-Graduation: JP Morgan Private Bank

Claude Antonie
Private Equity Analyst
• Major: Finance
• Post-Graduation: Vanguard

Graycen Hensley
Director of Special Events
• Major: Accounting
• Post-Graduation: Raymond James
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STRATEGIC
INVESTMENT
SYMPOSIUM
7th Annual

9 April 2021 • 9:00 AM
COLLEGE OF
CHARLESTON

COLLEGE OF
CHARLESTON

RUN OF SHOW
9:00 AM - 10:30 AM

Global Markets Outlook

11:00 AM - 12:00 PM

Keynote Speaker
Dr. David Kelly
Chief Global Strategist, JP Morgan

12:00 PM - 1:00 PM

Lunch

1:00 PM - 2:00 PM

Breakout Session 1
Value Investing, Quant Investing,
Business Culture

2:30 PM - 3:30 PM

Breakout Session 2
Private Equity Investing, Real
Estate Investing, ESG Investing

COLLEGE OF
CHARLESTON

GLOBAL MARKETS
OUTLOOK SESSION
9:00 AM - 10:30 AM

PHILLIP COLMAR
Partner, Global
Strategy,
MRB Partners,
New York City, NY

PETER COSTA
Managing Partner,
Costa Family Office,
New York, NY

ALEX ROEVER, CFA
Managing Director and
Head of Interest Rate
Strategy,
J.P. Morgan,
New York, NY

COLLEGE OF
CHARLESTON

KEY NOTE SPEAKER
11:00 AM - 12:00 PM

DR. DAVID KELLY, CFA
Chief Global Strategist,
J.P. Morgan,
New York City, NY

COLLEGE OF
CHARLESTON

BREAKOUT SESSION 1:
VALUE INVESTING
1:00 PM - 2:00 PM

CANNON CARR
CEO,
CornerCap Wealth
Advisors,
Atlanta, GA

VITALIY KATSENELSON, CFA
CEO,
IMA – Investment
Management Associates, Inc.,
Aurora, CO

LAUREN TEMPLETON
Founder and President,
Templeton & Phillips
Capital
Management,
Chattanooga, TN

COLLEGE OF
CHARLESTON

BREAKOUT SESSION 1:
QUANT INVESTING
1:00 PM - 2:00 PM

FEIFEI LI
Head of Equities,
Research Affiliates,
Newport Beach, CA

ROBERT MICHAUD
Chief Investment
Officer,
New Frontier Advisors,
Boston, MA

COLLEGE OF
CHARLESTON

BREAKOUT SESSION 1:
BUSINESS CULTURE
1:00 PM - 2:00 PM

ASHER AILEY
Chief Administrative
Officer and Chief Legal
Officer,
Research Affiliates,
Newport Beach, CA

SOPHIE FORSTEIN
Commercial Banking
Strategies Analyst,
JPMorgan Chase &
Company,
New York City, NY

KALEY WARNER KLEMP
Executive Coach and
Author,
Key Ways Inc.,
Boulder, CO

COLLEGE OF
CHARLESTON

BREAKOUT SESSION 2:
PRIVATE EQUITY
2:30 PM - 3:30 PM

CHRIS BASS
Associate,
Reverence Capital
Partners,
New York, NY

BETH HAMMOND
Director,
Kohlberg Kravis
Roberts & Company,
New York, NY

JUSTIN MCLAIN
Managing Partner,
Duart Mull,
Atlanta, GA

COLLEGE OF
CHARLESTON

BREAKOUT SESSION 2:
REAL ESTATE
2:30 PM - 3:30 PM

TOM CARROLL
Principal,
Ballast Rock Capital,
Charleston, SC

MATTHEW WEYANDT
Client Portfolio
Manager,
Real Asset Strategies –
Nuveen,
Minneapolis, MN

TODD WIGFIELD
Senior Managing
Director – East Coast
Development,
Greystar,
Charleston, SC

COLLEGE OF
CHARLESTON

BREAKOUT SESSION 2:
ESG INVESTING
2:30 PM - 3:30 PM

JASON BRITTON
CEO,
Reflection Asset
Management,
Charleston, SC

SEAN HAYES
President and COO,
Palmetto,
Charleston, SC

DR. DIRK SOEHNHOLZ
CEO,
Diversifikator GmbH,
Karben, Hesse,
Germany

COLLEGE OF
CHARLESTON

SPEAKER BIOGRAPHIES
Global Markets Outlook

PHILLIP COLMAR – Partner, Global Strategy, MRB Partners, New York City, NY
Phillip Colmar is a founding partner at MRB Partners. He has extensive experience, both as a strategist
and economist. Mr. Colmar focuses on global multi-asset investment strategy, trading opportunities, and
financial market risks. His expertise is in identifying and developing macro and investment themes. Mr.
Colmar speaks at conferences, seminars and client meetings. Over his career, Mr. Colmar has covered all
major global asset classes and has developed comprehensive frameworks, models, and indicators. Prior to
forming MRB, he was the Head of both the Daily Insights and Global Fixed Income Strategy services at
BCA Research Inc. Mr. Colmar has an M.Sc. in Finance from Queen’s University, as well as a B.A. in
Economics and a B.S. in Business Administration (Finance) from Bishop’s University.
PETER COSTA – Managing Partner, Costa Family Office, New York, NY
Peter P. Costa is a former Governor with the NYSE, where he began his career as a clerk on the floor over
30 years ago. As head of the Costa Family Office, Mr. Costa is responsible for managing the wealth of the
Costa family who acquired their wealth through their involvement with Horizon Kinetics LLC, which
includes the flagship Kinetics Internet Fund since its inception. Holding senior trading positions at
Lehman Brothers, Francis P. Maglio Inc., Bear Stearns, and Eckhart &amp; Company, Mr. Costa cofounded Empire Executions Inc. in 2008. Mr. Costa served as a Governor for 12 years, and a CNBC analyst
for 26 years. A proud alumnus of the University of Tennessee, Mr. Costa currently serves on the Board of
Advisors of the University of Tennessee Torch Fund and is also a member of the Haslam School of
Business Faculty Advisory Board.
ALEX ROEVER, CFA – Managing Director and Head of Interest Rate Strategy, J.P. Morgan, New
York, NY
Alex Roever is a Managing Director and the Head of US Interest Rate Strategy for J.P. Morgan Securities
LLC. His team covers US government securities markets, interest rate derivatives and money markets. His
views appear regularly in US Fixed Income Markets Weekly, which is available to the firm’s institutional
clients. He is also a frequent contributor to J.P. Morgan’s At Any Rate podcast. Institutional Investor
magazine has named Alex to its 2020 All-America Fixed Income Research Team, recognizing him with #1
rankings for the Fixed Income Strategy and Short Duration Strategy categories. His market views are
frequently highlighted in the financial press, and he has been featured on CNBC and Bloomberg
Television. Alex is a CFA charterholder. He earned an MBA from Emory University, a M.A. in economics
from Georgia State and a B.A. from Vanderbilt University.
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DR. DAVID KELLY, CFA – Chief Global Strategist, J.P. Morgan, New York City, NY
Dr. David Kelly is the Chief Global Strategist and Head of the Global Market Insights Strategy Team for
J.P. Morgan Asset Management. With over 20 years of experience, David provides valuable insight and
perspective on the economy and markets to the institutional investor and financial advisor global
communities.
Throughout his career, David has developed a unique ability to explain complex economic and market
issues in a language that financial professionals can use to communicate to their clients. He is a keynote
speaker at many national investment conferences and a frequent guest on CNBC, Bloomberg, and other
financial media outlets.
Prior to joining J.P. Morgan Asset Management, David served as Economic Advisor to Putnam
Investments. He has also served as a senior strategist/economist at SPP Investment Management,
Primark Decision Economics, Lehman Brothers and DRI/McGraw-Hill.
David is a CFA® charter holder. He also has a Ph.D. and M.A. in Economics from Michigan State
University and a B.A. in Economics from University College Dublin in the Republic of Ireland.
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CANNON CARR – CEO, CornerCap Wealth Advisors, Atlanta, GA
Cannon Carr, CEO of CornerCap Wealth Advisors, joined the firm after more than a decade delivering
market insights as a Wall Street analyst, where his equity analyst expertise was sought out by top tier
media outlets such as CNBC and The Wall Street Journal. Since joining CornerCap Wealth Advisors,
which specializes in providing customized investment strategies and financial guidance for high-networth individuals and families, Cannon has driven portfolio allocations for clients by quarterbacking new
strategies, processes, and stock and asset class research. Public service is important to Cannon. He is
president of the Atlanta Rotary Club, heads the investment committee for the Wesleyan College
endowment and serves as chair of the advisory board for the Center for Ethics at Emory University. He is
a past board member of the Technical College System of Georgia Foundation.
VITALIY KATSENELSON, CFA – CEO, IMA – Investment Management Associates, Inc., Aurora, CO
Vitaliy Katsenelson, CFA is CEO at IMA. Vitaliy has written two books on investing, which were published
by John Wiley & Sons. He is working on a third - you can read a chapter from it, titled “The 6
Commandments of Value Investing” here). You can read Vitaliy's articles on ContrarianEdge.com. You can
find audio versions of his articles at investor.fm.

LAUREN TEMPLETON – Founder and President, Templeton & Phillips Capital Management,
Chattanooga, TN
Lauren C. Templeton is the founder and president of Templeton & Phillips Capital Management, LLC; a
value investing boutique located in Chattanooga, Tennessee. Ms. Templeton currently serves on the Board
of Directors at Fairfax Financial Holdings, the Board of Directors at Fairfax India Holdings Corporation,
and the Board of Directors of Canadian Solar. Lauren is the great niece of Sir John M. Templeton and
serves on the Board of Trustees of the John Templeton Foundation. She is also a current member the
Templeton World Charities Foundation and a Trustee of Templeton Religion Trust. Ms. Templeton is the
co-author of Investing the Templeton Way: The Market Beating Strategies of Value Investing’s Legendary
Bargain Hunter. She received a B.A. in Economics from the University of the South.
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DR. FEIFEI LI – Head of Equities, Research Affiliates, Newport Beach, CA
Dr. Feifei Li is head of equities for Research Affiliates, a global leader in smart beta, factor investing, and
asset allocation. The firm delivers investment solutions around the world in partnership with leading
financial institutions. As head of equities, she leads cross-sectional equity research and strategy design
that supports the firm’s systematic active portfolios and smart beta indices. Feifei has published more
than 40 articles and journal papers in both academic and practitioner journals and has won best article
awards from the Journal of Portfolio Management and European Financial Management. She has taught
undergraduate and MBA finance classes at the California Institute of Technology and the University of
California, Irvine. She is a Program Committee member at Q Group and serves as a reviewer for multiple
academic and practitioner journals such as the Financial Analysts Journal. Feifei earned a B.A. from
Tsinghua University’s School of Management and Economics in Beijing and a Ph.D. in finance from the
University of California, Los Angeles. She also holds the Financial Risk Manager designation.
ROBERT MICHAUD – Chief Investment Officer, New Frontier Advisors, Boston, MA
Robert Michaud is CIO at New Frontier. A financial theorist and technologist, he co-invented Michaud
Optimization (Resampled Efficiency) and holds four U.S. patents in portfolio optimization and investment
management. He is best known for his solutions to investing for an uncertain future. Robert’s research lies
at the intersection of academic and practitioner finance and providing innovations to applied asset
management. In 2004, he pioneered the development of core asset allocation strategies using Exchange
Traded Funds (ETFs). Robert holds a Masters in Mathematics from Boston University and pursued a Ph.D.
in finance from the Anderson School of Management at the University of California, Los Angeles before
joining New Frontier.
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ASHER AILEY – Chief Administrative Officer and Chief Legal Officer, Research Affiliates,
Newport Beach, CA
Asher Ailey currently serves as Research Affiliates’ Chief Administrative Officer, Chief Legal Officer, and
Head of Compliance. Asher leads the firm’s global legal and compliance programs and supervises the
firm’s human capital and office administration functions. He also serves as a member of the firm’s
Investment and Management Committees and leads the firm’s Diversity, Equality, and Inclusion
initiative. Asher serves as a member of the Board of Directors of Henderson Rowe Ltd., a United Kingdombased wealth management firm. Asher is a licensed attorney with extensive legal and compliance
experience. Asher received his B.A. from Temple University and his J.D. from Rutgers University.
SOPHIE FORSTEIN – Commercial Banking Strategies Analyst, JPMorgan Chase & Company, New
York City, NY
Sophie Forstein is a rotational analyst at JPMorgan Chase. Completing three rotations over two years, she
has gained wide exposure to multiple areas of the firm. She currently sits on the Commercial Banking
strategy team where she helps support top priority projects for the bank. Previously, Sophie was an
analyst on the Women On the Move Strategy team, a group focused on supporting female owned
businesses, educating women and girls on financial health topics, and helping JPMorgan employees
advance their careers. In this role she helped coordinate an event with 40+ speakers including notable
guests like Dr. Condoleeza Rice and Ms. Oprah Winfrey. Sophie holds a B.S. in Accounting from the
College of Charleston.
KALEY WARNER KLEMP – Executive Coach and Author, Key Ways Inc., Boulder, CO
Kaley Warner Klemp is a sought-after speaker, YPO and executive team facilitator, and transformational
executive coach. She advises senior executives on how to uncover and address core challenges in
communication, trust and culture. Kaley is an Enneagram personality model specialist, helping
organizations outperform their competitors by unlocking a deeper understanding of what motivates and
drives people. Kaley co-authored The Drama-Free Office and The 15 Commitments of Conscious
Leadership and wrote 13 Guidelines for Effective Teams. Her new book, which she co-authored with her
husband, The 80/80 Marriage: A New Model for a Happier, Stronger Relationship (Penguin Random
House) was released in February. See her TEDx talk and learn more about Kaley at www.kaleyklemp.com.

COLLEGE OF
CHARLESTON

SPEAKER BIOGRAPHIES
Private Equity

CHRIS BASS – Associate, Reverence Capital Partners, New York, NY
Christopher Bass is an Associate at Reverence Capital. Prior to Reverence, Mr. Bass worked at Landmark
Partners as an Associate on their private equity team, where he focused on the analysis and execution of
secondary transactions. Mr. Bass has an MBA from Columbia University and a B.S. in Economics from the
College of Charleston.

BETH HAMMOND – Director, Kohlberg Kravis Roberts & Company, New York, NY
Elizabeth Hammond joined KKR's Client and Partner Group in 2009. Prior to joining KKR, she was a
director at Citi Alternative Investments where she was involved in consultant relations and had
responsibility for managing the RFP team. Ms. Hammond has 20 years of experience working in asset
management sales and marketing. Her prior experience includes Siguler Guff, Deutsche Asset
Management, and Lynch & Mayer. She holds a B.S. from the College of Charleston and an MBA from
Fordham University.

JUSTIN MCLAIN – Managing Partner, Duart Mull, Atlanta, GA
Justin R. McLain is a Managing Partner at Duart Mull. He is responsible for directing the investment
activities of the funds held in its trust. McLain’s duties include evaluating new investment opportunities,
overseeing the activities of the outside fund managers, directly managing the firm’s private equity
placements, enhancing the enterprise value of Duart Mull’s portfolio companies through active strategic
involvement, and fostering investor and community relationships. In addition to his position at Duart
Mull. McLain has been honored as an Ernst & Young Entrepreneur of the Year Finalist and named as one
of Atlanta’s Top 25 Entrepreneurs by Business to Business Magazine. He is a member of the Southern 7
Chapter of the Young Presidents’ Organization (YPO) and is actively involved in mentoring and investing
in entrepreneurs. McLain has a B.S. in Business Administration, with a minor in Economics, as well as a
B.S. in Biology, from the College of Charleston. He remains very active in various roles supporting the
College of Charleston.
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TOM CARROLL – Principal, Ballast Rock Capital, Charleston, SC
Tom Carroll founded Ballast Rock and built the team needed to originate and manage both Sunbelt Fund I
and Sunbelt Fund II. The Ballast Rock Sunbelt funds are focused on investing and managing workforce
multifamily real estate investing in the South Eastern United States. Prior to working in real estate, Tom
had a fourteen-year Wall Street career. Most recently, he concluded nine years at Goldman Sachs & Co. as
a trading desk head on the GS New York Fixed Income, Currencies and Commodities trading floor. He has
headed multiple desks primarily focused on structured financing, complex transaction execution, and
institutional investor marketing at Goldman Sachs. His international career at both Goldman Sachs and
HSBC, has led him to live and work in New York, London, Dubai, and Sao Paulo. Tom received an M.A.
(Hons) in Economics from the University of Edinburgh in Scotland.
MATTHEW WEYANDT – Client Portfolio Manager, Real Asset Strategies – Nuveen, Minneapolis,
MN
Matthew Weyandt is a client portfolio manager for Nuveen’s real asset strategies. In this role, he works
with portfolio managers to develop and communicate information about the products’ investment teams,
process, and performance to institutional, retail, and defined contribution analysts and advisors. Prior to
his current role, he was a portfolio specialist supporting all the firm’s equity strategies. Prior to that, he
was an associate product manager and product analyst. Matthew holds a B.S. in Economics with a
concentration in Management from the Wharton School of the University of Pennsylvania.

TODD WIGFIELD – Senior Managing Director – East Coast Development, Greystar, Charleston, SC
Todd Wigfield is a Senior Managing Director for Greystar Development and Construction Services,
covering the entire East Coast market. Todd is responsible for site selection, underwriting, capitalization,
and execution of new development opportunities. To date, Todd’s teams have been directly responsible
for executing over $3.7 billion of new development projects totaling close to 12,000 units, with another
$2.12 billion and 6,000+ units in the approved pipeline. Todd holds a B.S. in Business Administration from
the College of Charleston and is a member of the Urban Land Institute.
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JASON BRITTON – CEO, Reflection Asset Management, Charleston, SC
Jason Britton is the founder and managing partner of Reflection Analytics, a technology company
delivering ESG investment evaluation, reporting and advisory services to platforms, institutions and
high-net-worth individuals. Mr. Britton also serves as founder and CIO of Reflection Asset Management,
an investment advisory firm specializing in the integration of ESG principles across asset classes and the
creation and distribution of top decile performing investment products across multiple themes. Jason
currently has five patents/trademarks for his work in ESG investing. During his multi-decade career Mr.
Britton has advised on over $3 billion in assets in the ESG field across the equity, fixed-income and
alternatives asset classes. He is a graduate of the McDonough School of Business at Georgetown University
where he earned his B.S.B.A. and he received his MBA from the Yale School of Management.
SEAN HAYES – President and COO, Palmetto, Charleston, SC
Sean Hayes is the Chief Operating Officer at Palmetto Clean Technology, Inc. Palmetto is a clean
technology company aimed at accelerating the national adoption of clean energy products and services
through its marketplace. Since inception, Palmetto has helped deploy clean energy solutions to thousands
of homeowners across the United States. Sean is tasked with overseeing operational fulfilment logistics,
policy and customer experience. Sean holds a B.S. in Economics from the College of Charleston.

DR. DIRK SOEHNHOLZ – CEO, Diversifikator GmbH, Karben, Hesse, Germany
Dr. Dirk Soehnholz is the founder and CEO of Diversifikator GmbH, a model portfolio provider with focus
on most responsible investments (ESG and Impact/SDG). Previously, he worked at Boston Consulting
Group, Feri Alternative Asset, Feri Institutional Advisors, and Veritas Investment. He is an honorary
professor of asset management at Leipzig University.

April Returns
Portfolio

11.43%

S&P

12.68%

Public Asset Portfolio Summary
April 2020

YTD Returns
Portfolio

-15.91%

S&P

-9.85%

Biggest Movers
Advances

COP

36.66%

CVX

26.97%
Declines

BLL

-0.46%

BLL

1.44%

April marked another strong month for all major types of stocks, particularly those in the U.S. This coupled with a lack of significant volatility
made for favorable tailwinds. The growth rate of the economy outpaced expectations and the Fed doubled down on their intention to not raise
rates this year—both of which were viewed positive by the market. Earnings season is again showing resiliency, with more than half of reporting
firms beating revenues and even more beating earnings ; however there are worrisome signs in the form of a partially inverted treasury curve and
a reduction in expected growth rates going forward.

Our portfolio trailed the S&P by 1.41% during the month, which furthered our YTD deficit to over 5%. However, we have held steadily in our theses and have positioned our portfolio defensively. Collectively, our view for the remainder of the calendar year 2019 is more bearish that the
market seems to indicate. Thus, we are holding a great deal of cash (39%) and plan to invest a portion of this even more defensively over the
coming summer months. For the April reporting period, our best performing asset was Disney, which benefitted from a very positive reaction to
their announced streaming platform, and market stalwart BRK.B.

For more information regarding the Investment Program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
May 2020

Portfolio Metrics and Analyzation

While COVID-19 forced the extension of lockdowns across the world through the month
of May, investors continuously searched for reasons justifying the US having “turned the
corner” on the handling of the pandemic. The US unemployment rate dropped to 13.3%
from April’s historic 14.7%, and while this helped markets to begin their climb back from
the selloff in March, early economic reports suggest Q2 GDP is poised for a sharper decline
than that of Q1.

With the S&P having mitigated its losses to being down only 8.31% YTD, the CofC
Investment Society’s portfolio sits 8.64 percentage points lower than that of the Index. This
can be attributed to the portfolio having been overweight in the Utilities Sector prior to the
pullback in March. While the cohort continues to follow markets closely, portfolio
analyzation and exit strategies are key in navigating these unprecedented times.

Returns

May

YTD

1-yr

Portfolio

-1.23%

-16.95%

-9.23%

S&P

4.53%

-8.31%

-6.17%

Monthly Advances

Monthly Declines

General Dynamics

16.82%

Cognizant

-4.28%

UGI

10.17%

Charles Schwab

-.76%

Portfolio v. S&P 500

Holdings as of May 27, 2020
*percentages are of holdings and net of cash
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For more information regarding the investment program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
June 2020
Markets ended June flat in comparison to April and May, experiencing increased volatility
over the month as a result of lockdown measures being lifted. While the economy struggled
to stage a rebound in June, markets continued to move towards positive territory for the
year, with the gain driven heavily by the tech sector. The tech-heavy NASDAQ posted a 6%
return on the month, largely outpacing that of the broader S&P 500.
The CofC Investment Program’s portfolio benefitted from its position taken in Amazon as
the company largely outpaced the broader market in June. Equities held within both the
Financial and Consumer Staples sectors weighed down the portfolio as financial firms
struggled to profit in a lower interest rate environment, and consumer driven companies
witnessed increases in cases after reopening. The CofC Investment Society continues to
analyze the disconnect between the stock market and economy for suitable investments.

Portfolio Metrics and Analyzation
Returns

June

YTD

1-yr

Portfolio

3.04%

-14.42%

-6.65%

S&P

1.84%

-3.13%

13.19%

Monthly Advances

Monthly Declines

Amazon

11.65%

Charles Schwab

-7.59%

FedEx

8.10%
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-4.63%

S&P 500
Portfolio
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For more information regarding the investment program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
July 2020

Portfolio Metrics and Analyzation

While the COVID-19 pandemic continues to have a significant impact on the US and global
economies, May and June have hinted at the beginning of a slight rebound. It should be
noted, this slow progress back to a full economic recovery is occurring unevenly not only
domestically, but internationally as well. The US unemployment rate dropped to 10.2% from
June’s 11.1%. Approximately 1.4 million people filed for unemployment during the last full
week of July. Second quarter GDP contracted a historic 32.9%, making it the worst quarterly
performance ever.

Returns

July

YTD

1-yr

Portfolio

4.48%

-9.55%

-4.83%

S&P

5.51%

1.25%

11.56%

Monthly Advances

July was a relatively strong month for the stock market as the S&P 500 crossed back into
positive territory for 2020. The S&P is now up 1.25% YTD as the CofC Investment
Society’s portfolio remains down -9.55% YTD. As Visa remains one of the program’s largest
holdings (17.83%), its poor performance weighed down the CofC portfolio this past month.
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For more information regarding the investment program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
August 2020

Portfolio Metrics and Analyzation

While COVID-19 continues to disrupt daily lives, economies around the world have
reopened and relaxed stay-at-home orders in recent months. The S&P 500’s remarkable
summer rally points to its best August since 1986 as the index advanced 7% for the month.
The Federal Reserve announced a major policy shift allowing inflation to run “moderately”
above the Fed’s 2% goal. A second reading of the U.S. economy reports Q2 GDP declined
31.7%. Coming in better than the initial estimate of 32.9%, it still marks the worst decline in
the US economy ever recorded.

Returns

August

YTD

1-yr

Portfolio

4.67%

-5.33%

1.05%

S&P

7.24%

8.58%

19.87%

Monthly Advances

Due to recent market gains, the S&P 500 is up 8.58% YTD, with the CofC Investment
Society’s portfolio sitting 13.91 percentage-points lower than the Index. Fortunately enough,
the CofC portfolio has recaptured a significant amount of its losses since March. Portfolio
Strategy remains of paramount importance to the CofC cohort in the months ahead.
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September 2020

Portfolio Metrics and Analyzation

Markets felt the impact of a second-wave of COVID-19 as the S&P 500 fell 2.12% over the
month of September. Following the summer months wherein markets gained territory from
May through August, the beginning of the election race and continuous pressures from
COVID-19 turned investors away from the markets.
The College of Charleston Investment Program’s portfolio fell 1.97% through the month of
September, remaining down -2.25% on the year. Throughout the month, transactions were
made to increase the portfolio’s exposure to both the Healthcare and Real Estate Sector by
purchasing Vertex and Boston Properties. The College of Charleston Investment Program
continues to analyze trends on a sector basis so as to increase returns moving forward.

Holdings as of September 30th, 2020

Returns

September

YTD

1-yr

Portfolio

-1.97%

-7.19%

-2.25%

S&P

-2.12%

4.60%

+13.34%

Transactions
Bought BXP
Bought VRTX
Sold FDX

Date

Shares

Price

9/16/2020
9/29/2020
9/14/2020

60
27
20

$89.90
$273.30
$235.36

Portfolio vs. S&P500

*percentages are of holdings and net of cash
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For more information regarding the investment program, the portfolio, and
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Public Asset Summary Portfolio
October 2020

Portfolio Metrics and Analyzation

The US markets continue to struggle as the Presidential election nears. Stocks continued to
fluctuate with the House and White House failing to reach an agreement on a second
stimulus package. The three major indexes had their worst weekly performance since the
March drop. As the Q3 earnings season is in full effect, the 20% of the S&P 500 companies
that have reported their earnings, more than 83% of them beat expectations and 76% of
them are beating revenues.
The CofC Investment Program’s portfolio experienced a substantial amount of trading
activity throughout the month of October. They recently have taken positions in Lululemon
Athletica & CBOE Global Markets. As the S&P 500 is currently up 1.70% YTD as the
Investment Program’s portfolio is currently lagging 12.26 percentage-points of the Index.

Holdings as of October 31st, 2020
*percentages are of holdings and net of cash
GD
UGI
VRTX
BXP
TU
CBOE
VZ

Returns

October

YTD

1-yr

Portfolio

-3.63%

-10.56%

-7.15%

S&P

-2.77%

+1.70%

+7.32%

Transactions
Bought LULU
Bought CBOE
Sold COP
Sold CVX
Sold TCOM
Sold DTE
Sold SCHW
Sold V
Sold BRK.B
Sold V
Sold CTSH
Sold ZTS
Sold BLL

Date

Shares

Price

10/2/2020
10/27/2020
10/2/2020
10/2/2020
10/2/2020
10/2/2020
10/2/2020
10/22/2020
10/27/2020
10/28/2020
10/29/2020
10/30/2020
10/30/2020

45
90
118
50
170
100
225
84
24
84
126
51
82

$332.6
$81.2
$33.0
$71.5
$31.1
$113.2
$38.1
$197.2
$207.4
$179.8
$72.7
$156.4
$88.2

BRK B
TSN
LULU
MSFT
AMZN
0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

14.0%

COLLEGE of CHARLESTON SCHOOL OF BUSINESS
INVESTMENT PROGRAM

16.0%

For more information regarding the investment program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
November 2020

Portfolio Metrics and Analyzation

Throughout the month of November, markets continued to add gains and hit new
milestones despite the record number of COVID cases being reported. Pfizer and
BioNTech reported great results and effective rates on their COVID vaccines which resulted
in positive gains throughout the three major indexes. As Q3 GDP grew 33%, the real GDP
is down 3.5% over the past three quarters. In other market news, former Vice President Joe
Biden was declared the winner of the 2020 Presidential Election.
With the recent market gains, the CofC Investment Society’s portfolio recorded its best
month since April being up 7.29%. As portfolio strategy remains paramount, the current
cohort made 5 new transactions throughout the month buying into Microsoft, Revolve,
Linde, NextEra and Visa. The CofC Investment Society’s portfolio is now only down 4.04%
YTD heading into the final month of the year.

Holdings as of November 30th, 2020

Returns

November

YTD

1-yr

Portfolio

+7.29%

-4.04%

-1.44%

S&P

+12%

+13.91%

+16.37%

Transactions
Bought MSFT
Bought RVLV
Bought LIN
Bought NEE
Bought V

*percentages are of holdings and net of cash

GD
RVLV
NEE
BXP
VRTX
UGI
TU
VZ
CBOE
BRKB
LIN
TSN
MSFT
V
LULU
AMZN
0.0%

Date

Shares

Price

11/3/2020
11/9/2020
11/18/2020
11/18/2020
11/18/2020

70
267
44
75
72

$204.19
$21.19
$251.29
$76.40
208.86

Portfolio vs. S&P500
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-20.0%
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14.0%

COLLEGE of CHARLESTON SCHOOL OF BUSINESS
INVESTMENT PROGRAM

16.0%

-50.0%
Dec/2019

Mar/2020

Jun/2020

Sep/2020

For more information regarding the investment program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
December 2020

Portfolio Metrics and Analyzation

Ending the year on a positive note, markets gained 2.37% in December while the College of
Charleston Investment Program’s portfolio closed 1.21 percentage points below markets, up
only 1.16% in December. Following the market’s explosive performance in November due
to the COVID vaccine, the passing of the second stimulus bill allowed for the S&P to close
out the month in positive territory.

Returns

December

YTD

1-yr

Portfolio

1.16%

-1.94%

-1.94%

S&P

2.37%

16.82%

16.82%

Monthly Advances

Gains in the Technology and Financial sector drove the portfolio higher through the month
of December, with holdings such as MS (22.21%) and AAPL (20.24%) leading their sectors.
RVLV (47.33%) outperformed all other holdings due to the company’s digital nature.
Closing out 2020, the portfolio ended the year down 1.94%. Moving into January, the
Investment Program looks to rebalance and analyze sector-specific strategies on a more indepth basis so as to earn better returns and compete more closely with the market in 2021.

RVLV

47.33%

VZ

-8.94%

MS

22.21%

BXP

-6.18%

Portfolio v. S&P 500

1.20

Holdings as of December 31st, 2020
*percentages are of holdings and net of cash

Monthly Declines
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For more information regarding the investment program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
January 2021

Portfolio Metrics and Analyzation

January saw declines for both the S&P 500 ad the College of Charleston Investment
Program’s portfolio, both dropping 1.97% and 1.11% on the month. With the Georgia
runoff elections and the Capital riots causing a small amount of volatility in the markets, the
continual vaccinations allowed for a rebound that saw the S&P gaining until late January,
when the markets were turned upside down by the GameStop calamity.

Returns

January

YTD

1-yr

Portfolio

-.97%

-.97%

-3.26%

S&P

-1.11%

-1.11%

12.91%

Monthly Advances

Through January the portfolio benefitted from exposure to both the technology and utilities
sector, while the financial sector proved to be a laggard and drew down performance. RVLV
(19.22%) and NEE (4.82) led the portfolio as these companies were two of five holdings
ending the month in positive territory, with the other 13 holdings having underperformed.
Moving into February, the College of Charleston Investment Program seeks to navigate the
volatile environment through sector-specific strategies and constant holdings analyzation.

RVLV

19.22%

V

-11.65%

NEE

4.82%

VZ

-6.81%

Portfolio v. S&P 500

1.30

Holdings as of January 31st, 2020
*percentages are of holdings and net of cash

Monthly Declines
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For more information regarding the investment program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
February 2021

Portfolio Metrics and Analyzation

February marked a strong month for all major types of stocks, particularly those in the
United Sates. The International Monetary Fund is predicting that the US will see growth
compared to the rest of the world of around 3.3%. President Biden is still hopeful that the
US could near 300 million vaccinations by the end of July. As all eyes are still on
infrastructure spending, it is definite that a large chunk of the $1.9T stimulus package will go
to the development of US infrastructure. Overall, for the Month of February, the S&P 500
has returned 2.61%.

Returns

February

YTD

1-yr

Portfolio

.46%

-.01%

36.13%

S&P

2.61%

1.48%

46.90%

Monthly Advances

For the month of February, The CofC Investment Society’s portfolio has returned 0.46%,
lagging the broader market by ~2.15%. With recent news revolving around President Biden’s
Infrastructure plan, the cohort recently added Caterpillar to their holdings, while liquidating
positions in both Tyson and General Dynamics.

PLAB

17.75%

LULU

-8.21%

MS

16.66%

TSM

-7.37%

Portfolio v. S&P 500

1.30

Holdings as of February 28th, 2020
*percentages are of holdings and net of cash

Monthly Declines
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For more information regarding the investment program, the portfolio, and
individual assets selected, please visit our website at: go.cofc.edu/investment

Public Asset Summary Portfolio
March 2021

Portfolio Metrics and Analyzation
Returns

March

YTD

1-yr

Throughout the month of March, markets continued to add gains and hit new milestones.
In March 2021, the Dow hit all-time highs of over 33,000. Towards the end of the month,
the losses can be attributed to an increase in the 10 Year Treasury and fear that inflation may
be creeping in. The quickly rising yields truly scared investors away from high soaring
valuations and growth stocks. Big names like Apple, Microsoft and Amazon have been seen
direct impacts of this.

Portfolio

2.14%

1.40 %

39.04%

S&P

4.47%

24.81%

53.47%

With the recent market gains, the CofC Investment Society’s portfolio has been performing
very well recently being up 2.14% for the month of March. As portfolio strategy remains
paramount, the current cohort remains very active dealing with the recent shift from growth
to value stocks. The CofC Investment Society’s portfolio is currently up 1.40% YTD heading
into one of the last months of this current cohort’s term.

LIN

15.18%

TSM

-5.73%

DUK

12.78%

LULU

-1.59%

Holdings as of March 31st, 2021

Monthly Advances

Monthly Declines

Portfolio v. S&P 500

1.80

*percentages are of holdings and net of cash
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