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ECON 305-MONEY AND FINANCIAL INSTITUTIONS 

COLLEGE OF CHARLESTON 
Course Syllabus 

 Summer – 2013 
       July 11- August 9 

 

 

Instructor:  Jocelyn Evans, Ph.D. 

Phone:   843-953-6405 (office); 678-438-7775 (cell) 

Email:   WebCT email; EvansJ@cofc.edu; jevans565@aol.com   

Class Meets: 11:45 p.m. - 1:30 p.m.  (Beatty 218) 

Office: Beatty 400  

Office Hours: M-TH 2:00 - 3:00 P.M; Other Office Hours by appointment;   

 

NOTE: It is your responsibility to read, understand and abide by all of the course 

information and policies listed below. Failure to do so could result in you failing this course 

or being withdrawn from this course by your instructor or by the Finance Department. The 

course syllabus provides a general plan for the course; deviations may be necessary. 

 

IMPORTANT COURSE INFORMATION 

 
COURSE PREREQUISITES: 

The course prerequisites are:  Junior Standing 

    ACCT 203, 204 

    ECON 201, 202 

    MATH 104/250 

    DSCI 232 recommended 

All students, regardless of degree program (graduate or undergraduate) or status, (transient or post 

baccalaureate) must have completed all prerequisites (or the equivalents thereof). Those students who 

have not met these requirements should come see me. Otherwise, the Department of Economics and 

Finance will disenroll you if it is discovered during the quarter that you have not successfully 

completed all of the prerequisites. This action will result in a loss of fees; no refund is guaranteed. 

This action could also result in a final grade of “WF” for the course in some circumstances.  

 

If the above prerequisite courses were completed as transfer courses, it is your responsibility to 

confirm that transfer credit has been received and credited properly. If your transfer credit has not been 

received and placed on your record, it is your responsibility to provide to the College of Business 

Administration documentation, confirming that the above prerequisites have been satisfactorily 

completed.  

 

All transient and post-baccalaureate students must also provide documentation, confirming that the 

above prerequisites have been satisfactorily completed. Documentation, as referred to above, may 

consist of a copy of a grade report or a copy of an unofficial transcript. Documentation received after 

the aforementioned date will not be accepted and those students who have been withdrawn for 

prerequisite violation will not be reinstated in the class.  

 

REQUIRED TEXT: 



M & B by Dean Croushore, Southwestern. 

 

Regular reading of the Wall Street Journal is required (sign up sheet) http://wsj.com/student 

 

The use of a financial calculator and proficiency in the use if spreadsheets (e.g. Lotus 123, Microsoft 

Excel) are essential.  

 

CALCULATOR: 

It is necessary that you have a financial calculator to use throughout the course. Have your calculator 

each day!!! Many Textbook problems require complex arithmetic operations, and a financial 

calculator is necessary to solve these problems efficiently. This is especially true for exams. I 

recommend that you use the Texas Instruments BA II Plus. 

 

IMPORTANT RULES, GUIDELINES AND OTHER INFORMATION 
 

NOTE: 

I apologize in advance for the official/legal tone of the rules and guidelines that follow. I do not wish 

to be impersonal, demeaning or harsh. These policies have evolved over many years and hopefully 

cover any and all questions that may arise concerning the administration of the class. 

 

COURSE OBJECTIVE: 
FINC 305 is an introductory economics course that focuses on understanding the roles of the investor, 

financial markets and institutions, the Federal Reserve, and the transmission and effect that monetary 

policy has in the U.S. financial system. While the primary focus is on US markets, the course also 

considers international financial markets and institutions. Students are expected to read and discuss 

relevant articles appearing in the Wall Street Journal prior to each class session. The articles should be 

discussed on the WebCT chat room prior to the next class.  On WebCT stude4nts should express and 

defend contrary viewpoints. These articles will be material for essay questions on the exams.  

 

COURSE LEARNING OBJECTIVES: 

1. The role of money in the economy 

2. The flow of money through the financial system 

a. Term structure of interest rates 

b. Banking and the role of financial intermediations 

c. The financial derivatives market  

d. The importance of the Federal Reserve and monetary policy 

e. The transmission mechanism of monetary policy 

 

3. Understanding economic interdependence through the international business  

a. Exchange rates 

b. Debt security markets 

c. Equity security markets 

d. Nonbank operations 

 

STUDENT RESPONSIBILITY: 

Textbook chapters to read before the day that topic is covered in class, are listed in the course outline. 

Be sure to refer to the outline that corresponds to the class days for the course you attend. The 

Textbook has been designed as a self-directed learning guide. It is the responsibility of each student to 

know and understand the subject matter covered in each Textbook chapter whether or not the specific 

material is covered in class. Additionally, each student is responsible to know how to solve, before 



each scheduled exam, all of the assignments and problems listed in the course outline for all of the 

chapters covered in that exam. 

 

 

COURSE FORMAT AND ATTENDANCE: 

This course is a blended format that incorporates distance-learning that primarily utilizes virtual 

classroom and interaction with in class exams.  Students are expected to take an active approach to 

learning and to exhibit proper responsibilities and self discipline. Please observe deadlines for various 

assignments. If you choose to take this course as a distance-learning class all correspondence will be 

managed through WebCT. It is the students’ responsibility to check WebCT email and the discussion 

forum on a regular basis. All materials for the course (except the textbook and Aplia) will be posted on 

WebCT. It is the student’s responsibility to study the chapters in accordance with the reading 

schedule.  

 

Please note that the student has the option to come to class for a standard lecture.  Regardless of the 

decision to view the lecture online or in class, each student is expected to attend ALL scheduled class 

meetings for the entire duration of the class meeting.  

 

*Attendance is expected for the first class for introduction and instructions. 

*Students may ask questions by posting on the WebCT Discussion board or chatting with me during 

online office hours. Please anticipate a reasonable time for me to respond to your questions during 

non-office hours. Questions posted after 6:00 PM will not be answered until the next day. 

     

An absence from class for any reason (job conflict, illness, appearance in court, transportation 

problems, travel, athletic event, etc.), even if permitted and/or excused by your instructor, will count 

as one of the class absences against the three-week equivalent cumulative limit specified above. If a 

student is withdrawn for excessive absences, a final grade of WF will be assigned. There will be no 

exceptions to this policy!!! 

 

PARTICIPATION: 

This course requires active participation and contribution from every student. Students are also 

encouraged to utilize the Discussion boards or Chat Rooms of WebCT to initiate or engage in 

discussions on various topics of finance. The professor will also periodically post topics for discussion 

that all students are expected to respond to. Students are encouraged to engage in meaningful 

conversation and to contribute towards the dialogue. 

 

 Original thoughts/comments are expected and rewarded. 

 Mere answers such as “I agree”, “Me too”, and “Same here” are considered inadequate and 

will receive no credit for participation grade. 

 Students are strongly encouraged to post answers to problems or conceptual questions on 

WebCt. 

 Students who take initiative to start discussion regularly, respond timely, of provide assistance 

to others will receive a 100 for participation grade. Alternatively, students who do not 

participate in the discussion daily for the semester will receive no credit.  

 An excellent way to participate is to post a video clip of a relevant finance issue to WebCT 

and provide your own experiences/observations. This is expected from every student given 

that subscription to the Wall Street Journal is mandatory. 

 

You will choose an interesting, relevant article from a recent WSJ each week. The article must be send 

to me.  On WebCT, your group must discuss, summarize and critique the article and comment on the 



relevance of the article to the chapters as well as what you have learned.  Did the author explain the 

topic well? Did the author leave out any information that might have been useful? Did you see any 

obvious mistakes from a theoretical perspective? What is the article’s relevance in shedding light on a 

topic of interest to the class? Every student in the group must participate in the online discussion. Your 

ability to correctly and succinctly summarize the article will be graded.      

 

ACADEMIC HONESTY:  

The College of Business Administration adheres strictly to the University’s policy on academic 

honesty as contained in the Academic Regulations section of the College of Charleston Honor Code in 

the Student Handbook. Any student found copying during exams or quizzes, signing someone else’s 

name to the attendance list, using stored formulas in programmable calculators, using non-authorized 

formula sheets or other notes during exams, collaborating on and/or copying the course project 

(including from students in prior classes), or the like will receive an F for the course and possibly be 

subject to additional University disciplinary action.  

 

 

GRADE WEIGHTS: 

A       90% and above   Midterm 1(Chapters 1-5)   30%  

B+    87%-89.9%   Midterm 2 (Chapters 6, 7, 15, 16, 18)  30% 

B       83%-86.9%   Book Report/Presentation   20% 

B-      80%-82.9%   Homework     10%  

C+    77%-79.9%   Wall Street Journal Post   10% 

C      73%-76.9%    

C-     70%-72.9% 

Ds      60%-69.9% 

F       Below 60% 

 

 

 

WSJ ASSIGNMENTS: 

The WSJ article will be on the chapter assigned for each day. 

 

EXAMS: 

These exams will be given on the days listed in the course outline. A student who cannot attend a mid-

term examination during the term must comply with the following guidelines: 

 

A formal request for permission to be absent from the examination should be submitted to the 

instructor in advance of the examination if possible. If circumstances preclude permission in 

advance, a formal request for an excused absence must be submitted to the instructor on or 

before the 7
th
 day following the date of the missed examination. A formal request for advance 

permission to be absent or to excuse an absence that has already occurred must take the form 

of a letter to the instructor supported by additional written documentation of the conflicting 

situation that interfered with attendance at the examination. For example, job conflicts are to 

be documented by a letter on company stationary from a supervisor; military reserve conflicts 

are to be documented by a copy of orders to duty on the conflicting date; health conflicts are 

to be documented by the written statements of a health professional; conflicts because of 

attendance to funerals or weddings are to be documented by copies of obituaries or wedding 

invitations. 

 

NO “MAKEUP” EXAMINATIONS DURING THE TERM WILL BE GIVEN IN THIS COURSE. 

If either Exam One or Exam Two is not taken as scheduled and the absence from that examination is 



permitted in advance or excused after the fact by the instructor, the grade weight of the missed 

examination will be transferred to the final exam. Absence from any examination, even when 

permitted or excused will count as one of the class absences against the three-week equivalent 

cumulative limit specified in the previous section on “Attendance.” 

 

The final exam will cover all chapters since Exam 2.  Do not miss the final exam! 

 

WITHDRAWAL: 

Grades at withdrawal are determined in strict compliance with policies states in the General Catalog. 

A grade of “W” indicated that a student, doing passing work, was permitted to withdraw. A grade of 

“WF” will be used in any of the following: (1) A student doing failing work withdraws from the 

course; (2) A student, although doing passing work, withdraws from the course after the midpoint of 

the term and does not qualify for personal emergency or health hardship status as determined by the 

Dean of Students; or (3) A student doing either passing or failing work, is withdrawn by the instructor 

for excessive absences. 

 

GENERAL RESPONSIBILITY: 

You are responsible for knowledge of any administrative announcements (test information, schedule 

changes, etc.) that are made at any time during scheduled class periods regardless of whether you are 

in attendance. (If you are absent, ask a classmate to keep you informed). 

 

 

ECON 305 – COURSE OUTLINE 

 
I.   INTRODUCTION AND OVERVIEW     

 A. Why study financial markets and institutions?   Chapter 1, 2 

 B. Financial system: An Overview    July 11 (Thursday)  

 Post WSJ article and discuss 

every day  

             C.  Chapter 2 Review and Questions  Due July 15   

  

II.   Interest Rates and Money and Payments    

 A. Determination of Interest rates     Read Textbook – 3 and 5 

 -     Loanable Funds Theory     July 12 (Friday)   

- Fisher Theory 

- Term Structure 

- Business Cycle 

  

B. Chapter 3 and 5 Review and Questions    Due July 17  

 

III. Valuation of Securities and Real Interest Rates     Chapters 4 and 5 

        A.    Present Value      July 15 (Monday) 

 B.    Continued       July 16 (Tuesday) 

C.    Real Interest Rates      Chapter 6 July 17 

(Wednesday)  

 D.    Chapter 4 and 5 Review and Questions   Due July 18   

 E.    Stocks Chapter 7      Chapter 7 July 18 

F.    Continued       July 19 (Friday) 

G.    Chapter 6 Review and Questions    Due July 22     

E.     Chapter 7 Review and Questions    Due July 23   

  



IV. Federal Reserve and Monetary Control    Chapter 15 and 16 

A.    Organization      July 22 (Monday)  

B.    Goals         

C.    Mechanisms      July 23 (Tuesday) 

D.    Monetary Policy      July 24 (Wednesday)  

         -    Economic Growth     Chapters 17 and 18  

         -    Inflation 

         -    Credit Crunch 

         -    Transmission of Interest Rates    July 25 (Thursday) 

E.     Chapter 15 Review and Questions    Due July 29 

F.     Chapter 16 and 17 Review and Questions   Due July 30  

H.     Chapter 18 Review and Questions    Due July August 1  
I.    Monetary Policy Again     Chapter 18 July 26 and 29 

J.    Government Role in Banking     Chapter 8 July 30-31   

  

V.  Midterm 1 (Chapters 1-6)      July 19  

   

VI.   Midterm 2 (Chapters 7,15-18)     August 2   

 

VII.  Book Reports Due (oral presentations)    August 5-9   
 

 

 


