
ECONOMICS 307: URBAN ECONOMICS 
SPRING, 2012 

MWF 2:00-2:50 

DR. MORGAN 


Office: BEATTY CENTER 406 Phone: (843) 953-7865 
Classroom: BEATTY CENTER 320 email: morganjm@cofc.edu 

Course Description: An examination of spatial organization focusing on the location of 
economic activity and the growth ofcities and regions. This course will provide a 
theoretical and empirical basis for analyzing contemporary urban issues and problems. 
We will study the choices of firms and households as they make their decisions about 
where to conduct their economic activities. During the past two hundred years, the 
residents of urban areas increased from about 10% of the world population to about 47%. 
During the same period in the United States, the increase in urbanization was from 
about 6% to about 75%. This growth in urban population and urban economic activity 
occurred in spite of the problems ofcongestion, crime, poverty, education, housing and 
other problems cities impose on urban households, workers, businesses and governments. 
Urban Economics addresses two fundiunental questions about cities. First, why do 
households and firms locate in cities, thereby suffering the many urban problems that 
they do? Second, ifwe succeed in reducing urban congestion, pollution, crime, etc., 
would cities shrink, remain essentially the same size, or grow? Is there some "critical 
mass" where urban growth will be self-sustaining? The basic answer to these questions 
is: Do the benefits oflargeness outweigh the cost ofbeing a large urban area? Ifthe 
answer is yes, then cities will continue to grow. The cities will grow until the benefits 
ofbeing a large urban area equal the cost ofbeing large. What happens to the urban area 
when the benefits are less than the cost oflargeness? We will explore the benefits and 
costs underlying the location choices of firms and households between metropolitan and 
non-metropolitan areas as well as within metro areas by asking more detailed questions. 
Why do firms and households find it advantageous to congregate? Why are the prices of 
land and labor higher in cities? Where do households choose to live and work within 
cities and why? What explains where firms choose to locate their factories, offices and 
stores within cities? How do cities facilitate creativity, innovation, production and trade? 
What role does economics play in urban segregation? What role do cities play in 
facilitating learning and productivity? What causes congestion and what can we do 
about it? Are criminals rational? Why do the poor occupy used housing? Is light-rail 
efficient? As we attempt to answers these questions, we examine the theories and the 
evidence that attempt to describe and explain the urban phenomena? 

Prerequisites: Junior standing, ECON 200, ECON 201; MATH 105 or 120 or 

permission of instructor. 


mailto:morganjm@cofc.edu


Required Text: O'Sullivan, Arthur, Urban Economics, 8th edition, McGraw-Hill 
Publishers, 2012. 

Reading assignments from the text are listed on your course outline that follows. You 
will also receive additional material which will be an important component of the course. 
You are expected to have read all assigned readings before you come to the class in 
which they will be discussed 

Attendance Policy: Regular class attendance is expected and I will frequently call the 
roll. You are responsible for all assignments that you have missed if you choose not to 
attend class. Closely read this syllabus for my policies on missed assignments. It is 
expected that you will respect your peers and professor and arrive at class on time. Turn 
off all cell phones, beepers, pagers, CD players, DVD players and other electronic 
devices. You may leave on things necessary for your participation in class such as 
calculators, lap top computers, hearing aids, pace makers and the like. If your cell 
phone rings or if you are frequently late for class, I will ask you leave the class and 
you will be counted absent for that day. Also, ifyou are asked to leave class, you 
will not receive any credit for work that we might be doing on that day. 

Grading: There will be three exams (indicated on your course outline) and each will 
count 113 ofyour final grade (even though the exams will be based on 100 points each). 
Each exam may have subjective, objective and problem type questions. On each exam, 
you will need to demonstrate a general knowledge ofthe subject area as well as specific 
knowledge of many concepts. Any material that I hand out in class may be on your 
exams. 

GRADE 

A = 94 100 
A-= 90-93 
B+ = 87 - 89 
B = 83-86 
B-= 80-82 
C+= 77 79 
C = 73-76 
C- =70-72 
D+=67 69 
D =63-66 
D- =60-62 
F <60 
XF Failure due to academic dishonesty 
WA 

QUAL. PTS. 

4.0 
3.7 
3.5 
3.0 
2.7 
2.3 
2.0 
1.7 
1.3 
1.0 
0.7 
0.0 
0.0 
0.0 



Missed Exams and Presentations: Don't. Only under the most extreme circumstances 
will I even consider giving a make-up. If you miss an exam, your third exam will count 
67% ofyour final grade rather than 33.33%. 

Academic Integrity: All students are expected to adhere to the College Honor Code and 
the Code of Student Conduct (consult your handbook if you need to review the codes). 
Any violation ofthe Codes will result in very severe consequences. Violations really 
make me angry. 

Office Hours: Daily 1:00 - 2:00; 2:00 - 4:00 Tuesday, and by appointment. I may be 
briefly out ofmy office, but I will be back. Please make appointments to see me with 
Ms. Gilliard, the Departmental Administrative Assistant. 

* Your final exam is FRIDAY, APRIL 27TH at noon for this class. The exam will 
be held in this class room. A copy of the exam schedule is attached. 

SPRING BREAK BEGINS MARCH 3. 

* The last day to withdraw from this course with a grade of "W" is Monday, March 
19th

• 

*** NOTE: EXAMS 1 AND 2 WILL BE GIVEN OVER A TWO CLASS PERIOD, 
SO YOU WILL HAVE TO KNOW THE MATERIAL AND WORK BOTH 
QUICKLY AND ACCURATELY. 

TOPIC AND READING LIST 


Appendix: Tools of 

Microeconomics; p. 429 


Introduction and the Axioms of 

Urban Econ.: Chap. I 

Appendix to Chapter I 


Why do Cities Exist?: Chap. 2 

Appendix to Chapter 2 


Why Do Fim1s Cluster?: Chap. 3 

First Reading: Where Do Fim1s Locate? 


City Size: Chap. 4 

Appendix to Chapter 4; Central Place Theory, and Handout 




EXAMl 

Urban Growth: Chap. 5 (Also appendix) 
Outside material: Econ Base Analysis; 
Input/output Models; Shift/Share Analysis; 
Location Quotients 

Urban Land Rent: Chap. 6 


Land Use Patterns: Chap. 7 

Monocentric and Multicentric Models ofLand Use; Handout 


Neighborhood Choice: Chapter 8 


Zoning and Growth Controls: Chapter 9 


EXAM 2 


Urban Transportation: Chaps. 10 & 11. 


Urban Crime: Chap. 12 


Urban Housing: Chaps. 13 & 14 


Local Governments: Chaps. 15 & 16 


EXAM 3 (ON FINAL EXAM DAY) 


