
College of Charleston 
 

ECON/HTMT 360, Economics of Gambling                                                        Spring 2011   
                                                                                                                                    CRN: ECON 20643 | HTMT 22598 

 
Lecture Info:  Tuesdays and Thursdays, 1.40-2.55 | 103 Education Center 
Professor:  Doug Walker | 427 Beatty | 953-8192 | WalkerD@cofc.edu | http://walkerd.people.cofc.edu 
Office Hours:  Mondays 2.00-4.00, Wednesdays 10.00-11.30, and other days by appointment. 

 
Course Description:  The modern era of gambling in the U.S. began with the legalization of the New 
Hampshire lottery in 1964. Since then, over 40 states have adopted lotteries. Pari-mutuel gambling is legal in 
about 35 states. Commercial casinos operate in at least 13 states, and Indian casinos exist in about 30 states. 
Commercial casinos in the U.S. earn revenues of over $30 billion per year, while tribal casinos earn over $25 
billion. These are amazing figures, given that gambling has gone from vice to accepted form of entertainment in 
the U.S. in less than 25 years. More amazing is Macao, which earned revenue of US$23.5 billion in 2010, and 
is now the largest casino market in the world. 
   The purpose of this course is to examine legalized gambling in the U.S. through an economics lens. We will 
focus on potential benefits of legalized gambling, including employment, tax revenues, economic 
development, and consumer benefits; as well as the potential social costs of gambling, typically associated with 
pathological gambling. Through lectures, readings, and a few movies and video clips, students will become 
familiar with most of the current political and economic aspects of the worldwide legalized gambling debate. 
   Much of the course will focus on casino gambling, in particular, as this is my specialization. However, we 
may also examine lotteries, poker, online gambling, and a few other topics along the way.    
 
Prerequisites:  ECON 200 and 201. Please drop the course if you have not completed these courses with at 
least a C- grade. I also recommend that you have taken ECON 317, but this is not required. 
 
Required Books:  There are 2 required books for the course: 

- Gambling in America: Costs and Benefits, by Earl Grinols. © 2004, Cambridge. ISBN 9780521124171 
- The Economics of Casino Gambling, by Doug Walker. © 2007, Springer. ISBN 9783540825371 or  

     9783642071195 
 

Recommended Book:  In addition, you may wish to get a copy of this book: 
- Casino Math, 2nd ed., by Robert Hannum and Anthony Cabot. © 2005, Trace Publications. ISBN 

0942828534 
 
Both required books are available electronically (free) through the College of Charleston library. I recommend 
that you purchase a copy my book through “SpringerLink,” via the library’s e-book link. The paperback price 
for the book is $25, including shipping. I may put selected chapters from the Hannum and Cabot book on 
reserve at the library; copies may also be available at the bookstore. Alternatively, we can order copies of this 
book directly from the publisher for about $20 each.  
 
Other Required Reading:  In addition to book chapters, there are a variety of newspaper articles and 
academic articles related to gambling; links to these papers are available on the course outline on the webpage 
(see below). You are also required to sign up for the “AGA SmartBrief”, which provides daily news articles on 
gambling-related topics (http://www.smartbrief.com/aga/). 
 
Web Page:  My web page (http://walkerd.people.cofc.edu) has the course outline, reading assignments, etc. 
The webpage material is considered a part of this syllabus; you are responsible for the material on the webpage.  
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Attendance and Make-Up Work:  It is critical that you attend each lecture, especially since there is not a 
traditional textbook that outlines the course material. It is assumed that since you have signed up for the class, 
you will have no time conflicts with this class. If you do miss a class, you should get notes from another 
student. NO MAKE-UP WORK IS OFFERED AND LATE WORK  IS NOT ACCEPTED, FOR ANY 
REASON. If you miss any exam, quiz, or other assignment for any reason, your final exam grade will replace 
the missed assignment(s). 
 
Students with Learning Disabilities:  If you require special accommodations, please submit a copy of a 
current Professor Notification Letter to me from the Center for Disability Services (Lightsey Center 104) no 
later than Thurs., Jan. 20.             
 
Dropping the Course:  The last day to withdraw from the course (with a W grade) is Mon., Mar. 14.  
 
Cheating:  Cheating is a very serious offense. If you are caught cheating or attempting to cheat, the penalty is 
an XF grade for the course. All cases of cheating will be forwarded to the Dean of Students. For additional 
information, see the Honor Code and Student Code of Conduct in the Student Handbook (2010-11, pp. 11-12). 
Ignorance of college rules is not an excuse for breaking them.  
 
Assignments and Grading:  Your course grade will be based on your relative performance on a variety of 
assignments. Course grades are assigned based on relative points earned. To receive a passing grade, you must 
earn at least 60% of the available points. There will be 500 pts. possible, assuming 5 quizzes (see below).  
 
   SmartBrief Discussion (ungraded) – You are expected to read a couple of articles each week from the SmartBrief 
to keep updated on what’s happening in the gambling industry. Each lecture we will begin with 2 or 3 
volunteers to discuss an article they read since the last lecture. All students are expected to be prepared and 
volunteer to participate. If I have the opinion that many students are not doing readings, I reserve the right to 
change this to be a graded assignment, with a required written summary due each lecture.   
 
   Article Reviews (ungraded) – I recommend that you write a one page summary of each academic article and 
book chapter assigned for the course. Since we have a large number of readings, this will help you to prepare 
for exams more efficiently. You will be expected to have a working knowledge of the content of the various 
assigned readings. However, I may also allow some notes to be used during exams, details TBA. 
 
   Quizzes (30 pts. each) – We will have up to 5 quizzes during the course. These will cover material primarily 
since the previous quiz. Dates/times of the quizzes may not be announced in advance. The point of having 
quizzes is to give you an incentive to keep up-to-date in reading the class material. 
 
   Exams (100 pts. each) – There are three (3) one hour exams during the course. Exam I covers material since 
the beginning of class. Exam II covers material since Exam I.  The Final Exam is comprehensive and is 
scheduled for Tuesday, May 3, 1.00-2.00pm. Exams may include a variety of questions, such as multiple 
choice, essay, short answer, and graphical problems.  
 
   Project (50 pts.) – There are several options for the project. You must get my approval prior to beginning 
your project. I reserve the right to change requirements, add or delete options, and make other changes to 
requirements during the semester. Most options require some writing. All written assignments must follow 
the “Style Guide for Papers” on the course website. 
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   All papers should be research papers in which you cite relevant evidence from the academic literature. A 
properly formatted bibliography page should be attached. Paper length should be 4-6 double-spaced pages, 
excluding title page and bibliography.  
{Due date: Thurs., Apr. 14, 1.40pm.} 
 
   Papers 
 

A. Lottery policy. We discuss aspects of the lottery, including the poor odds, and how the implicit lottery 
tax can be seen as “optional” and regressive. We also view a TV show that gives examples of lottery 
winners who ruined their lives. Although these cases probably do not represent the majority of lottery 
jackpot winners, these cases are interesting. Write a paper on whether you think the lottery should be 
allowed, whether the State should operate and advertise the lottery, and how the lottery “tax” 
revenues should be spent.  
 

B. Lottery consumer theory. If you are participating in the class “pool” of tickets, write a paper in which 
you describe what you would do with your share, and how you would deal with becoming rich 
overnight. Write about your anticipation of winning the lottery. How do you “feel”? Do you really 
think you have a chance to win? Based on your experience, do you see any consumer value in lottery 
tickets, or is it just a scam? (There is nothing tangible, after all.) If you write this paper, you should 
approach it from the perspective of consumer theory in economics. 
 

C. Andy Rooney. Write a paper in which you respond to Rooney’s short opinion piece on casinos from 
60 Minutes (see the link on the course webpage). Is he correct or wrong? Discuss his various points in 
some detail to either support or refute his opinion. (Note: This is a fairly specific and easy topic; your 
analysis must be in-depth to receive a good grade on this paper.) 
 

D. Questionable casino practices. Should casinos be allowed to cash paychecks? Should ATM machines be 
available inside casinos? Should casinos be allowed to offer customers credit? Should they be allowed to 
send marketing materials to potential customers? Address these policy issues from both sides; what are 
the best arguments on both sides? Include a discussion of consumer sovereignty in your paper.  
 

E. Attack paper. Write a paper in which you attack an argument from a paper/book I have written. You 
must discuss the topic with me prior to beginning this paper. 
 

F. Casinos in your state. Write a paper in which you discuss the current status of legalized casinos in your 
home state. If there are no casinos there, this will be a more difficult to paper to write, but you could 
discuss the legislative debate going on in the state. If your state has casinos, discuss the economic and 
social impacts in the state. (Note: This paper must go into much more detailed analysis than is offered 
in the AGA’s State of the States publication, for example.) 
 

G. Other paper topic. If you’d like to write on a different gambling-related topic, feel free. Topic must be 
pre-approved.   

 
Other options 
 

H. DSM. Administer the DSM-IV (or V) to yourself if you gamble and at least 5 other people who have 
gambled before. (Please do not interview anyone in this class.) Record each person’s responses to the  
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questions. Turn those in, along with a 3-4 page paper (no bibliography required) that discusses and 
analyzes. Do you think the DSM-IV diagnostic tool appropriately classifies you and your friends? Do 
you think any of the respondents may have a gambling problem? If so, what could you do to help them? 
 

I. Lecture. Present a lecture to the class on a topic I approve. The presentation should be accompanied 
with a written discussion or outline of relevant topics. (Limited opportunities will be available for this 
option, at my discretion.) 
 

J. Case out a casino. (This one will require some travel.) Discuss your experience with me. Bring written 
notes/ observations on the following: (1) The casino you visited, and the time/day/dates of your visit. 
(2) The age, standard of appearance, gender mix, and other observable socio-demographic 
characteristics of the casino’s customers. (3) The total number of table games and gaming devices in 
the casino and how many are operating at the time of your visit. (4) Estimate the total square footage 
of the casino area. (5) Estimate the proportion of machines/table games in use during your visit; also 
note the time and day of your observation. (6) Any cases in which the casino may “mislead” customers, 
or encourage them to engage in gambling fallacies; (7) Any other interesting/notable observations.  
     There are several riverboat casinos nearby; Carnival also has cruises that depart from Charleston. If 
you choose this option, a deadline extension can be offered. Note that you cannot use this assignment 
as an excuse for missing other classes. 
 

K. Attend a conference. Attend a gambling-related academic conference. There are at least four such 
conferences during this semester. Note that you cannot use this assignment as an excuse for missing 
other classes. Discuss your conference experience with me before the end of the semester. (If you wish 
to attend an approved conference after the semester ends, a deadline extension can be offered.) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
BY REMAINING ENROLLED IN THE CLASS, YOU AGREE TO THE POLICIES OUTLINED IN THE  
SYLLABUS. THE PROFESSOR RESERVES THE RIGHT TO CHANGE THE SYLLABUS AS NEEDED. 
 


